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TCI HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

DIRECTORS’ STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

The directors present their statement to the members together with the audited financial statements of the
Group for the financial year ended 31 March 2022 and the statement of financial position of the Company as at
31 March 2022.

1. OPINION OF THE DIRECTORS

In the opinion of the directors,

(i) the financial statements of the Group and the statement of financial position of the Company
are drawn up so as to give a true and fair view of the financial position of the Group and of
the Company as at 31 March 2022 and the financial performance, changes in equity and cash
flows of the Group for the financial year ended on that date; and

(ii) at the date of this statement, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they fall due.

2. DIRECTORS
The directors of the Company in office at the date of this statement are:
Agarwal Chander

Pramod Kumar Jain

Kalasegar s/o Genkatharan

3. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose objects were, or one of the objects was, to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any
other body corporate.

4, DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

The directors of the Company holding office at the end of the financial year had no interest in the shares
and debentures of the Company and related corporations as recorded in the Register of Directors’
Shareholdings kept by the Company under Section 164 of the Singapore Companies Act, Chapter 50
(the “Act”).
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TCI HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS

SUBSIDIARIES

DIRECTORS’ STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

5.

SHARE OPTIONS
There were no share options granted by the Company or its subsidiary corporations during the financial
year.

There were no shares issued during the financial year by virtue of the exercise of options to take up
unissued shares of the Company or its subsidiary corporations.

There were no unissued shares of the Company or its subsidiary corporations under option as at the
end of the financial year.
AUDITOR B

MGI SINGAPORE PAC has expressed its willingness to accept re-appointment as auditor.

On behalf of the Board of Directors:

G ).

Agarwal
Director

Chander Pramod Kumar Jain
Director

singapore, ) 7 JUL 2007
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MGI SINGAPORE PAC

CHARTERED ACCOUNTANTS, SINGAPORE
(Company Regn. No. 2006069657)

TCI HOLDINGS ASIA PACIFIC PTE. LTD.
INDEPENDENT AUDITOR’S REPORT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TCI HOLDINGS ASIA PACIFIC PTE LTD
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of TCl Holdings Asia Pacific Pte. Ltd. (the “Company”) and its
subsidiaries (the “Group”) which comprise the statements of financial position of the Group and of the Company
as at 31 March 2022, and the statements of profit or loss and other comprehensive income, changes in equity
and cash flows of the Group for the financial year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, except for the matters described in the Basis for Qualified Opinion paragraph, the accompanying
financial statements of the Group and the statement of financial position of the Company are properly drawn
up in accordance with the provisions of the Companies Act, Chapter 50 (the “Act”) and Singapore Financial
Reporting Standards (International) (“SFRS(1)s”) so as to give a true and fair view of the financial position of the
Group and of the Company as at 31 March 2022 and of the financial performance, changes in equity and cash
flows of the Group for the financial year ended on that date.

Basis for Qualified Opinion

We are unable to verify the existence, valuation and recoverability of other receivables amounting to $$545,254
(2021: 55534,535) disclosed on Note 8 to the financial statements.

We draw attention to note 7 to the financial statement. Based on the disclosure in the note 7, we are unable to
form an opinion on the consolidated Group figures.

Other information

Management is responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and the independent auditors’ report thereon,
which we obtained prior to the date of this report.

Our opinion on the financial statements does not cover the other information and we do not and will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this
report, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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MGI SINGAPORE PAC
CHARTERED ACCOUNTANTS, SINGAPORE

Jomps m. No. 20060696
TCI HOLDINGS ASIA PACIFIC PTE. LT, (CO™Pany Regn. No. 2006069652)
INDEPENDENT AUDITOR’S REPORT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and SFRS(l)s, and for devising and maintaining a system of internal
accounting controls sufficient to provide reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Group's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The directors’ responsibilities include overseeing the Group’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Group to cease to continue as a going
concern.
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MGI SINGAPORE PAC

CHARTERED ACCOUNTANTS, SINGAPORE
(Company Regn. No. 200606965Z)

TCI HOLDINGS ASIA PACIFIC PTE. LTD.
INDEPENDENT AUDITOR’S REPORT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

Auditor’s Responsibilities for the Audit of the Financial Statements — cont’d

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most significance
in the audit of the financial statements of the current financial year and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required by the Act to be kept by the Company and by the

subsidiary entities incorporated in Singapore of which we are auditors have been properly kept in accordance
with the provisions of the Act.

NG e
MGI SINGAPORE PAC

Public Accountants and
Chartered Accountants

singapore, (7 JUL 2022
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TCI HOLDINGS ASIA PACIFIC PTE. LTD.
AND ITS SUBSIDIARIES
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

ASSETS
NON-CURRENT ASSETS

Investment in subsidiaries

CURRENT ASSETS
Other receivables

Cash and cash Equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Total liabilities

EQUITY
Share Capital
Accumulated Losses

TOTAL EQUITY AND LIABILITIES

GROUP COMPANY
NOTE 2022 2021 2022 2021

s$ S$ S$ S$
- - 1 1
545,254 534,535 532,241 516,186
9 1,030,975 1,044,165 1,030,987 1,044,177
1,576,229 1,578,700 1,563,228 1,560,363
1,576,229 1,578,700 1,563,229 1,560,364
10 L 23,183 19,8497 L 23,183 19,849
23,183 19,849 23,183 19,849
11 6,865,301 6,865,301 6,865,301 6,865,301
(5,312,255)  (5,306,450) (5,325,255)  (5,324,786)
1,553,046 1,558,851 1,540,046 1,540,515
1,576,229 1,560,351 1,563,229 1,560,346

The accompanying notes form an integra! part of the financial statements.
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“TCI HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

GROUP COMPANY
NOTE 2022 2021 2022 2021
S$ SS SS S
Revenue 4 - - - -
Other income 5 10,760 6,608 10,760 6,608
Finance cost (323) (998) (323) (144)
Other operating expenses (16,241) (87,582} (10,906) (76,829)
(Loss) before taxation 6 (5,805} (81,972) ‘ (469) (70,365)
Taxation 12 - - - -
Total comprehensive (loss) for the (5,805) (81,972) (469) (70,365)

year

The accompanying notes form an integral part of the financial statements.
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TCI HOLDINGS ASIA PACIFIC PTE. LTD
AND ITS SUBSIDIARIES
STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

The Company

Balance as at 31.03.2020

Total comprehensive expenses for the year
Investment impairment

Balance as at 31.03.2021

Total comprehensive expenses for the year

Balance as at 31.03.2022

The Group

Balance as at 31.03.2020

Total comprehensive income for the year
Balance as at 31.03.2021

Total comprehensive expenses for the year

Balance as at 31.03.2022

The accompanying notes form an integral part of the financial statements.

Share Capital Accumulated Total
Losses
S$ SS$ S$
6,865,301 (3,162,042) 3,703,259
- {70,365) (70,365)
- (2,092,379) (2,092,379)
6,865,301 (5,324,786) 1,540,515
- (469) (469)
6,865,301 (5,325,255) 1,540,046
Share Capital Accumulated Total
Losses
SS SS$ SS
6,865,301 (5,224,478) 1,640,823
- (81,972) (81,972)
6,865,301 (5,306,450) 1,558,851
(5,805) (5,805)
6,865,301 (5,312,255) 1,553,046
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TCl HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

The Group
NOTE 2022 2021
s$ S$

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) before taxation ' (5,805) (81,972)
Operating (loss) before working capital changes (5,805) (81.,972)
(Increase) in other receivables (29,068) (54,995)
Increase trade payables and accruals 21,683 19,849
Net cash flows (used in) operating activities (13,190} (117,118)
Net (decrease) in cash and cash equivalents (13,190) {(117,118)
Cash and cash equivalent at beginning of year 1,044,165 1,161,283
Cash and cash equivalent at end of year 9 1,030,975 1,044,165

The accompanying notes form an integral part of the financial statements.
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TCI HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1. General

TCl Holdings Asia Pacific Pte Ltd (the Company). is incorporated and domiciled in Singapore with its
registered office and administration office of the Company is located at 435 Orchard Road, #11-F Wisma
Atria, Singapore 238877.

The principal activities of the Company is providing value added logistics services such as air and sea
freight services

There have been no significant changes in the nature of these activities during the year. However, the
Company has no trading activities during the year.

Holding company
" The Company’s immediate and ultimate holding company is Transport Corporation of India Ltd., a

company incorporated in India.

Subsidiary
Refer to Note 7 to the financial statements for the subsidiary and its principal activities

2, Summary of significant accounting policies
2.1 Basis of preparation

The financial statements of the Group and the statement of financial position of the Company
have been drawn up in accordance with the provisions of the Singapore Companies Act,
Chapter 50 (the “Act”) and Singapore Financial Reporting Standards (International} (“SFRS(1)s"}
including related Interpretations of SFRS(l)s (“SFRS(l) INTs”) and are prepared on the historical
cost basis, except as disclosed in the accounting policies below.

The individual financial statements of each Group entity are measured and presented in the
currency of the primary economic environment in which the entity operates (its functional
currency). The financial statements of the Group and the statement of financial position of the
Company are presented in Singapore dollar (“SS$”) which is also the functional currency of the
Company, and all values presented are rounded to the nearest dollar, unless otherwise
indicated.

In the current year, the Group has adopted all the new and revised SFRS(I}s and SFRS(I) INTs
that are relevant to its operations and effective for annual periods beginning on or after 1 April
2021. The adoption of these new or revised SFRS(1)s and SFRS(l} INTs did not result in changes
to the Group’s and Company’s accounting policies, and has no material effect on the current
or prior year’s financial statement and is not expected to have a material effect on future
periods.
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TC! HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2. Summary of significant accounting policies (continued)

2.1

2.2

Basis of preparation (continued)
SFRS(1) and SFRS(I) INT issued but not yet effective

At the date of authorisation of these statements, the following SFRS(l) and SFRS{I} INT that are
relevant to the Group were issued but not yet effective:

Effective date
(annual period
beginning on or

SFRS(1) Title after)

SFRS(1) 16 Amendment to SFRS(I} 16: Covid-19-Related Rent 1 April 2021
Concessions beyond 30 June 2021

SFRS(l) 3 Amendments to SFRS (I} 3: Reference to the 1 January 2022
Conceptual Framework

SFRS(1) 1-16 Amendments to SFRS(l} 1-16: Property, Plant and 1 January 2022
Equipment — Proceeds before Intended Use :

SFRS(1) 1-37 Amendments to SFRS(l} 1-37: Onerous contracts - 1 January 2022
Cost of Fulfilling a Contract

SFRS(I} 1-1 Amendments to SFRS(1} 1-1: Classification of 1 January 2023
Liabilities as Current or Non-current

SFRS(1) 10, SFRS{I)  Amendments to SFRS(l) 10 and SFRS(!) 1-28: Sale To be

1-28 or Contribution of assets between an Investor and determined
its Associate or Joint Venture

SFRS(I) 1-8 Amendments to SFRS(I) 1-8: Definition of 1 January 2023
Accounting Estimates

SFRS{1} 1-12, Amendments to SFRS{l) 1-12: Deferred Tax Related 1 January 2023

SFRS(1} 1 to Assets and Liabilities Arising from a Single
Transaction

Various Amendments to SFRS(I) 1-1 and SFRS{!) Practice 1 January 2023
Statement 2: Disclosure of Accounting Policies

Various Annual Improvement to SFRS{!)s 2018-2021 1 January 2022

Consequential amendments were also made to various standards as a result of these
new/revised standards.

The Group does not intend to early adopt any of the above new/revised standards,
interpretations and amendments to the existing standards. Management anticipates that the
adoption of the aforementioned revised/new standards will not have a material impact on the
financial statements of the Group and Company in the period of their initial adoption.

Basis of consolidation
The financial statements of the Group comprise the financial statements of the Company and
its subsidiaries. Subsidiaries are entities (including structured entities) (i) over which the Group

has power and the Group is (i) able to use such power to {ii} affect its exposure, or rights, to
variable returns from then through its involvement with them.
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TCI HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2. Summary of significant accounting policies (continued)

2.2

Basis of consolidation (continued)

The Group reassesses whether it controls the subsidiaries if facts and circumstance indicate
that there are changes to the one or more of the three elements of control.

When the Group has less than a majority of the voting rights of an investee, it still has power
over the investee when the voting rights are sufficient, after considering all relevant facts and
circumstances, to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Group considers, among others, the extent of its voting rights relative to the
size and dispersion of holdings of the other vote holders, currently exercisable substantive
potential voting rights held by all parties, rights arising from contractual arrangements and
voting patterns at previous sharehoiders’ meetings.

Subsidiaries are consolidated from the date on which control is transferred to the Group up to
the effective date on which control ceases, as appropriate.

Intra-group assets and liabilities, equity, income, expenses and cashflows relating to
intragroup transactions are eliminated on consolidation.

The financial statements of the subsidiaries used in the preparation of the financial statements
are prepared for the same reporting date as that of the Company. Where necessary,
accounting policies of subsidiaries have been changed to ensure consistency with the policies
adopted by the Group.

Non-controlling interests are identified separately from the Group’s equity therein. On an
acquisition-by-acquisition basis, non-controlling interests may be initially measured either at
fair value or at their proportionate share of the fair value of the acquiree’s identifiable net
assets. Subsequent to acquisition, the carrying amount of non-controlling interests is the
amount of those interests at initial recognition plus the non-controlling interests’” share of
subsequent changes in equity. Losses in the subsidiary are attributed to non-controlling
interests even if this results in the non-controlling interests having a deficit balance.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are
accounted for as equity transactions. Any differences between the amount by which the non-
controlling interests are adjusted to reflect the changes in the relative interests in the
subsidiary and the fair value of the consideration paid or received is recognised directly in
equity and attributed to the owners of the Company.

When the Group loses control over a subsidiary, the profit or loss on disposal is calculated as
the difference between (i) the aggregate of the fair value of the consideration received and
the fair value of any retained interest and (i} the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any non-controlling interests. Amounts
previously recognised in other comprehensive income in relation to the subsidiary are
accounted for {i.e. reclassified to profit or loss or transferred directly to accumulated profits)
in the same manner as would be required if the relevant assets or liabilities were disposed of.
The fair value of any investments retained in the former subsidiary at the date when control is
lost is regarded as the fair value on initial recognition for subsequent accounting under SFRS(1)
9 Financial Instruments or, when applicable, the cost on initial recognition of an investment in
an associate or jointly controlled entity.

Investments in subsidiaries are carried at cost less any impairment loss that has been
recognised in profit or loss in the Company’s separate financial statements.
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TCI HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2. Summary of significant accounting policies (continued)

23

Business combinations

The acquisition of subsidiaries is accounted for using the acquisition method when the
acquired set of activities and assets constitute a business. When determining the acquired set
of activities and assets constitute a business, the Group assesses whether the acquired set of
activities and assets includes, at a minimum, an input and substantive process, which together
contribute to the creation of outputs.

The Group has the option to apply a “concentration test” as a simplified assessment to
determine whether an acquired set of activities and assets is not a business. The Group makes
the election separately for each transaction or other event. The concentration test is met if
substantially all of the fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable assets.

The cost of the acquisition is measured at the aggregate of the fair values, at the date of
exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the
Group in exchange for control of the acquiree. For each business combination, the Group
determines whether to measure the non-controlling interests in the acquiree at fair value or
at proportionate share in the recognised amounts of the acquiree’s identifiable net assets.
Acquisition-related costs are recognised in profit or loss as incurred and included in
administrative expenses.

The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions
for recognition under SFRS(I) 3 Business Combinations are recognised at their fair values at the
acquisition date, except for non-current assets (or disposal groups) that are classified as held-
for-sale in accordance with SFRS{l) 5 Non-Current Assets Held for Sale and Discontinued
Operations, which are recognised and measured at the lower of cost and fair value less costs
to sell.

The Group recognises any contingent consideration to be transferred for the acquiree at the
fair value on the acquisition date. Contingent consideration classified as equity is not
remeasured and its subsequent settlement shall be accounted for within equity. Contingent
consideration classified as an asset or liability that is a financial instrument and within the
scope of SFRS(I) 9 Financial Instruments, is measured at fair value with the changes in fair value
recognised in the statement of profit or loss in accordance with SFRS(I} 9. Other contingent
consideration that is not within the scope of SFRS({l) 9 is measured at fair value at each
reporting date with changes in fair value recognised in profit or loss.

Where a business combination is achieved in stages, the Group’s previously held interests in
the acquired entity are remeasured to fair value at the acquisition date (i.e. the date the Group
attains control) and the resulting gain or loss, if any, is recognised in profit or loss. Amounts
arising from interests in the acquiree prior to the acquisition date that have previously been
recognised in other comprehensive income are reclassified to profit or loss, where such
treatment would be appropriate if that interest were disposed of.

The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions

for recognition under SFRS(I} 3 are recognised at their fair value at the acquisition date, except
that:
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TCI HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2. Summary of significant accounting policies (continued)

2.3

Business combinations {continued)

o deferred tax assets or liabilities and liabilities or assets related to employee benefit
arrangements are recognised and measured in accordance with SFRS(!) 1-12 Income
Taxes and SFRS({I) 1-19 Employee Benefits respectively;

] liabilities or equity instruments related to the replacement by the Group of an acquiree’s
share-based payment awards are measured in accordance with SFRS(I} 2 Share-based
Payment; and

e  assets (or disposal groups) that are classified as held for sale in accordance with SFRS(l} 5
Non-current Assets Held for Sale and Discontinued Operations are measured in
accordance with that Standard.

If the initial accounting for a business combination is incomplete by the end of the reporting
period in which the combination occurs, the Group reports provisional amounts for the items
for which the accounting is incomplete. Those provisional amounts are adjusted during the
measurement period (see below), or additional assets or liabilities are recognised, to reflect
new information obtained about facts and circumstances that existed as of the acquisition date
that, if known, would have affected the amounts recognised as of that date.

The measurement period is the period from the date of acquisition to the date the Group
obtains complete information about facts and circumstances that existed as of the acquisition
date, and is subject to a maximum of one year.

Goodwill arising on acquisition is recognised as an asset at the acquisition date and is initially
measured at cost, being the excess of the sum of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair value of the acquirer previously held
equity interest (if any) in the entity over net acquisition-date fair value amounts of the
identifiable assets acquired and the liabilities assumed.

If, after reassessment, the Group’s interest in the net fair value of the acquiree’s identifiable
net assets exceeds the sum of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any), the excess is recognised immediately in profit or loss as a
bargain purchase gain.

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-
generating units expected to benefit from the synergies of the combination. Cash-generating
units to which goodwill has been allocated are tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable
amount of the cash-generating unit is less than the carrying amount of the unit (including the
goodwill), the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro-rata on the basis of the
carrying amount of each asset in the unit. An impairment loss recognised for goodwill is not
reversed in a subsequent period.

The attributable amount of goodwill is included in the determination of gain or loss on disposal
of the subsidiary or jointly controlled entity.

Page | 14



TCl HOLDINGS ASIA PACIFIC PTE. LTD.

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2. Summary of significant accounting policies (continued)

2.4

2.5

Revenue

The acquisition of subsidiaries is accounted for using the acquisition method when the
acquired set of activities and assets constitute a business. When determining the acquired set
of activities and assets constitute a business, the Group assesses whether the acquired set of
activities and assets includes, at a minimum, an input and substantive process, which together
contribute to the creation of outputs.

Revenue from contracts with its customers is recognised when or as the Group satisfies a
performance obligation by transferring a promised good or service generated in the ordinary
course of the Group’s activities to its customer, at a transaction price that reflects the
consideration the Group expects to be entitled in exchange for the goods or service and that
is allocated to that performance obligation. The goods or service is transferred when or as the
customer obtains control of the goods or service.

Sale of goods

Revenue is recognised at a point in time when control of the goods is transferred to the end
customers (i.e. when the goods are delivered in accordance with the applicable incoterms
or/and terms and conditions and significant risks and rewards of ownership of the goods have
been transferred to the customer). A corresponding receivable is recognised for the
consideration that is unconditional when only the passage of time is required before the
payment is due. The goods are often sold with a right of return and with retrospective volume
rebates based on the aggregate sales over a period of time.

Rendering of services

Revenue from rendering of services that short-term duration is recognised when the services
are completed.

Interest income
Interest income is recognised using the effective interest method.
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale. Borrowing costs on general
borrowings are capitalised by applying a capitalisation rate to construction or development
expenditures that are financed by general borrowings. Investment income earned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are
incurred.
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NOTES TO FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2. Summary of significant accounting policies (continued)

2.6

Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
profit as reported profit or loss because it excludes items of income or expense that are taxable
ordeductible in other years and it further excludes items that are not taxable or tax deductible.
The Group’s liability for current tax is calculated using tax rates (and tax laws) that have been
enacted or substantively enacted in countries where the Company and subsidiaries operate by
the end of the financial year.

Deferred tax is recognised on the differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit, and are accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition
{other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised on taxable temporary differences arising on investments
in subsidiaries and associates, and interests in joint ventures, except where the Group is able
to control the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

A deferred income tax asset is recognised to the extent that it is probable that future taxable
profit will be available against which the deductible temporary differences and tax losses can
be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each financial year and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset realised based on the tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the financial year and based on the tax
consequence that will follow from the manner in which the Group expects, at the end of the
financial year, to recover or settle the carrying amounts of its assets and liabilities except for
the investment properties where investment properties measured at fair value are presented
to be recovered entirely through sale.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Group intends to settle its current tax assets and liabilities
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future
period in which significant amounts of deferred tax liabilities or assets are expected to be
settled or recovered.
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2. Summary of significant accounting policies (continued)

2.6

2.7

Income tax (continued)

Current and deferred tax are recognised as an expense or income in profit or loss, except when
they relate to items credited or debited directly to equity, in which case the tax is also
recognised directly in equity, or where they arise from the initial accounting for a business
combination. In the case of a business combination, the tax effect is taken into account in
calculating goodwill or determining the excess of the acquirer’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent liabilities over cost.

Revenue, expenses and assets are recognised net of the amount of sales tax except:

. when the sales tax that is incurred on purchases is not recoverable from the tax
authorities, in which case the sales tax is recognised as part of cost of acquisiticn of
the asset or as part of the expense item as applicable; and

. receivables and payables that are stated with the amount of sales tax included.

Foreign currency transactions and translation

Foreign currency transactions are translated into the individual entities’ respective functional
currencies at the exchange rates prevailing on the date of the transaction. At the end of each
financial year, monetary items denominated in foreign currencies are retranslated at the rates
prevailing as of the end of the financial year. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on retranslation of
monetary items are included in profit or loss for the year. Exchange differences arising on the
retranslation of non-monetary items carried at fair value are included in profit or loss for the
year except for differences arising on the retranslation of non-monetary items in respect of
which gains and losses are recognised directly in equity. For such non-monetary items, any
exchange component of that gain or loss is also recognised directly in equity through other
comprehensive income.

Exchange differences relating to assets under construction for future productive use, are
included in the cost of those assets where they are regarded as an adjustment to interest costs
on foreign currency borrowings.

For the purpose of presenting consolidated financial statements, the assets and liabilities of
the Group's foreign operations {including comparatives) are expressed in United States dollars
using exchange rates prevailing at the end of the financial year. Income and expense items
(including comparatives) are translated at the average exchange rates for the period, unless
exchange rates fluctuated significantly during that period, in which case the exchange rates at
the dates of the transactions are used. Exchange differences arising, if any, are classified as
equity and transferred to the Group’s translation reserve. Such translation differences are
recognised in profit or loss in the period in which the foreign operation is disposed of.
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FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2. Summary of significant accounting policies (continued)

2.7

2.8

2.9

Foreign currency transactions and translation {continued)

On consolidation, exchange differences arising from the translation of the net investment in
foreign entities {including monetary items that, in substance, form part of the net investment
in foreign entities), and of borrowings and other currency instruments designated as hedges
of such investments, are taken to the foreign currency translation reserve.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are
treated as assets and liabilities of the foreign operation and translated at the closing rate.

Dividends

.Equity dividends are recognised as a liability when they become legally payable. Interim

dividends are recorded in the financial year in which they are declared payable. Final dividends
are recorded in the financial year in which dividends are approved by shareholders. A
corresponding amount is recognised in equity.

Impairment of non-financial assets excluding goodwill

The Group reviews the carrying amounts of its non-financial assets as at each reporting date
to assess for any indication of impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

[rrespective of whether there is any indication of impairment, the Group also tests its
intangible assets with indefinite useful lives and intangible assets not yet available for use for
impairment annually by comparing their respective carrying amounts with their corresponding
recoverable amounts.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less
costs to sell and its value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

An impairment loss for the amount by which the asset’s carrying amount exceeds the
recoverable amount is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.
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2. Summary of significant accounting policies (continued)

2.10

Financial instruments

The Group recognises a financial asset or a financial liability in its statement of financial
position when the Group becomes party to the contractual provisions of the instrument.

Financial assets

Initial recognition and measurement

With the exception of trade receivables that do not contain a significant financing component
or for which the Group applies a practical expedient, all financial assets are initially measured
at fair value, pius transaction costs, except for those financial assets classified as at fair value
through profit or loss, which are initially measured at fair value. Such trade receivables that do
not contain a significant financing component or for which the Group applies a practical
expedient are measured at transaction price as defined in SFRS(l} 15 Revenue from Contracts
with Customers in Note 2.4.

The classification of the financial assets at initial recognition as subsequently measured at
amortised cost, fair value through other comprehensive income {(“FVTOCI”) and fair value
through profit or loss (“FVTPL”) depends on the Group’s business model for managing the
financial assets and the contractual cash flow characteristics of the financial asset.

The Group’s business model refers to how the Group manages its financial assets in order to
generate cash flows which determines whether cash flows will result from collecting
contractual cash flows, selling financial assets or both.

The Group determines whether the asset’s contractual cash flows are solely payments of
principal and interest (“SPPI”) on the principal amount outstanding to determine the

classification of the financial assets.

Financial assets at amortised cost

A financial asset is subsequently measured at amortised cost if the financial asset is held within
a business model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.
Financial assets at amortised cost include Trade and other receivables, cash and cash
equivalents and unquoted corporate bonds.

Subsequent to initial recognition, the financial asset at amortised cost is measured using the

effective interest method and is subject to impairment. Gains or losses are recognised in profit
or loss when the asset is derecognised, modified or impaired.
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2. Summary of significant accounting policies {continued)

2.10

Financial instruments (continued)

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial
instrument and allocating the interest income or expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts or
payments (including all fees on points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial instrument, or where appropriate, a shorter period, to the net
carrying amount of the financial instrument. Income and expense are recognised on an
effective interest basis for debt instruments other than those financial instruments at fair value
through profit or loss.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, and recognised in interest income.

Financial assets held at FVTOCI

Investments in quoted corporate bonds are debt instruments and are subsequently measured
at FVTOCI as these are held within a business model whose objective is achieved by both
collecting contractual cash flows that are solely payments of principal and interest on the
principal amount outstanding and selling the financial assets. Gains or losses are recognised in
other comprehensive income, except for impairment gains or losses, foreign exchange gains
or losses and interest which are recognised in profit or loss. Upon derecognition cumulative
fair value changes recognised in other comprehensive income is recycled to profit or loss.

At initial recognition, the Group may make an irrevocable election to classify its investment in
equity instruments, for which the equity instrument is neither held for trading nor contingent
consideration recognised by an acquirer in a business combination to which SFRS{l) 3, as
subsequently measured at FVTOCI so as to present subsequent changes in fair value in other
comprehensive income. The election is made on an investment-by-investment basis. The
group has elected to designate investments in unquoted equity instruments at FVTOCI. Upon
derecognition cumulative fair value changes are transferred to accumulated profits.

Dividends from equity instruments are recognised in profit or loss only when the Group’s right
to receive payment of the dividend is established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the amount of the dividend can be
measured reliably.

Financial assets at FVTPL

A financial asset is subsequently measured at FVTPL if the financial asset is a financial asset
held for trading, is not measured at amortised cost or at FVTOCI, or is irrevocably elected at
initial recognition to be designated FVTPL if, by designating the financial asset as FVTPL,
eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognising the gains and losses on them
on different hases.

Gains or losses are recognised in profit or loss.
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2. Summary of significant accounting policies (continued)

2.10

Financial instruments (continued)

Impairment of financial assets

The Group recognises a loss allowance for expected credit losses (“ECL”) on financial assets
measured at amortised cost and debt instruments measured at FVTOCI. At each reporting date,
the Group assesses whether the credit risk on a financial asset has increased significantly since
initial recognition by assessing the change in the risk of a default occurring over the expected
life of the financial instrument. Where the financial asset is determined to have low credit risk
at the reporting date, the Group assumes that the credit risk on a financial asset has not
increased significantly since initial recognition.

The Group uses reasonable and supportable forward-looking information that is available
without undue cost or effort as well as past due information when determining whether credit
risk has increased significantly since initial recognition.

Where the credit risk on that financial instrument has increased significantly since initial
recognition, the Group measures the loss allowance for a financial instrument at an amount
equal to the lifetime ECL. Where the credit risk on that financial instrument has not increased
significantly since initial recognition, the Group measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

The Group applies the simplified approach to recognise the ECL for trade receivables and
contract assets, which is to measure the loss allowance at an amount equal to lifetime ECL. As
a practical expedient, the Group uses an allowance matrix derived based on historical credit
loss experience adjusted for current conditions and forecasts of future economic conditions
for measuring ECL.

While they are not financial assets, contract assets arising from the Group’s contracts with
customers under SFRS(I) 15 are assessed for impairment in accordance with SFRS{I) 9, similar

to that of trade receivables.

The amount of ECL or reversal thereof that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognised is recognised in profit or loss.

The Group directly reduces the gross carrying amount of a financial asset when the entity has
no reasonable expectations of recovering a financial asset in its entirety or a portion thereof.

For details on the Group’s accounting policy for its impairment of financial assets, refer to Note
13.
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2. Summary of significant accounting policies (continued)

2.10

Financial instruments (continued)
Financial assets {continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows
from the financial asset expire, or it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity. If the Group neither transfers nor
retains substantially all the risks and rewards of ownership of the financial asset and continues
to control the transferred asset, the Group recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Group retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds
receivables.

Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by Group are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. Equity instruments are recorded at the proceeds
received, net of direct issue costs.

Ordinary share capital

Ordinary share capital is classified as equity. Incremental costs directly attributable to the issue
of ordinary shares and share options are recognised as a deduction from equity.

Financial liabilities

Initial recognition and measurement

All financial liabilities are initially measured at fair value, minus transaction costs, except for
those financial liabilities classified as at fair value through profit or loss, which are initially
measured at fair value.

Financial liabilities are classified as either financial liabilities at fair value through profit or loss
or other financial liabilities.

Financial liabilities are classified as at fair value through profit or loss if the financial liability is
either held for trading or it is designated as such upon initial recognition. Financial liabilities
classified as at fair value through profit or loss comprise derivatives that are not designated or
do not qualify for hedge accounting.
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2. Summary of significant accounting policies (continued)

2.10

2.11

2.12

Financial instruments (continued)

Financial liabilities and equity instruments (continued)

Other financial liabilities

Trade and other payables

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortised cost, where applicable, using the effective interest
method, with interest expense recognised on an effective yield basis in finance costs. A gain or
loss is recognised in profit or loss when the liability is derecognised and through the
amortisation process.

Borrowings

Interest-bearing bank loans and overdrafts are initially measured at fair value, and are
subsequently measured at amortised cost, using the effective interest method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognised over the term of the borrowings in accordance with the Group’s
accounting policy for borrowing costs (see Note 2.5 above). A gain or loss is recognised in profit
or loss when the liability is derecognised and through the amortisation process.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, bank overdrafts and
other short-term highly liquid investments which are readily convertible to known amounts of
cash and are subject to insignificant risk of changes in value.

Government grants

Government grants are recognised when there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with. Where the grant relates to an
expense, the grant is recognised as income in profit or loss on a systematic basis over the
periods in which the related costs, for which the grants are intended to compensate, is
expensed. Where the grant relates to an asset, the grant is recognised as deferred capital grant
on the statement of financial position and is amortised to profit or loss over the expected
useful life of the relevant asset by equal annual instalment.

Non-monetary government grant is recognised at nominal amount.
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2. Summary of significant accounting policies (continued)

2.13

Leases

At inception of a contract, the Group assessed whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

Where a contract contains more than one lease component, the Group allocates the
consideration in the contract to each lease component on the basis of the relative standalone
price of the lease component. Where the contract contains non-lease components, the Group
applied the practical expedient to not to separate non-lease components from lease
components, and instead account for each lease component and any associated non-lease
components as a single lease component.

The Group recognises a right-of-use asset and lease liability at the lease commencement date
for all lease arrangement for which the Group is the lessee, except for leases which have lease
term of 12 months or less and leases of low value assets for which the Group applied the
recognition exemption allowed under SFRS(I) 16 Leases. For these leases, the Group recognises
the lease payment as an operating expense on a straight-line basis over the term of the lease.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date,
less any lease incentives received, plus any initial direct costs incurred and an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term. When the lease transfers ownership of the
underlying asset to the Group by the end of the lease term or the cost of the right-of-use asset
reflects that the Group will exercise a purchase option, the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis
as those of property, plant and equipment. The right-of-use asset is also reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability, where
applicable.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the lessee’s incremental borrowing rate.

The Group generally uses the incremental borrowing rate as the discount rate. To determine
the incremental borrowing rate, the Group obtains a reference rate and makes certain
adjustments to reflect the terms of the lease and the asset leased.

The lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in substance fixed payments less any lease incentive
receivable,

- variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date,
amounts expected to be payable under a residual value guarantee,

- the exércise price under a purchase option that the Group is reasonably certain to
exercise, and

- payments of penalties for terminating the lease if the Group is reasonably certain to
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2, Summary of significant accounting policies (continued)

2.12

2.13

Leases (continued)

terminate early and lease payments for an optional renewal period if the Group is
reasonably certain to exercise an extension option.

The lease liability is measured at amortised cost using the effective interest method. The Group
remeasures the lease liability when there is a change in the lease term due to a change in
assessment of whether it will exercise a termination or extension or purchase option or due to
a change in future lease payment resulting from a change in an index or a rate used to
determine those payment.

Where there is a remeasurement of the lease liability, a corresponding adjustment is made to
the right-of-use asset or in profit or loss where there is a further reduction in the measurement
of the lease liability and the carrying amount of the right-of-use asset has been reduced to zero.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a
result of a past event, it is probabie that the Group will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the financial year, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those
cash flows, which is discounted using a pre-tax discount rate.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received, and the amount of the receivable can be measured
reliably.

Changes in the estimated timing or amount of the expenditure or discount rate are recognised
in profit or loss as they arise.

3. Critical accounting judgements and key sources of estimation uncertainty

The Group made judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that were not readily apparent from other sources in the application of the Group’s accounting
policies. Estimates and judgements are continually evaluated and are based on historical experience
and other factors that are considered to be reasonable under the circumstances. Actual results may
differ from the estimates.

31

Critical judgements made in applying the Group’s accounting policies

Determination of functional currency

The Group translates foreign currency items into the respective functional currencies of the
Company and its subsidiaries. In determining the functional currencies of the respective

entities, judgement is used by the Group to determine the currency of the primary economic
environment in which the respective entities operate.
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4.

5.

Summary of significant accounting policies (continued)

3.2

Revenues

Determination of functional currency (continued)

Consideration factors include the currency that mainly influences sales prices of goods and
services and the currency of the country whose competitive forces and regulations mainly
determines the sales prices of its goods and services.

Key sources of estimation uncertainty

The estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.

Impairment of investments in subsidiaries

At the end of each financial year, an assessment is made on whether there are indicators that
the Group’s and the Company’s investments are impaired. Where applicable, the Group’s and
the Company’s assessments are based on the estimation of the value-in-use of the assets
defined in SFRS({I} 1-36 Impairment of Assets by forecasting the expected future cash flows for
a period of up to 5 years, using a suitable discount rate in order to calculate the present value
of those cash flows. The Company’s carrying amount of investments in subsidiaries as at 31
March 2022 was S$1 (2021: 551) (Note 7).

Provision for income tax

Significant judgement is required in determining the capital allowances and deductibility of
certain expenses during the estimation of the provision for income taxes. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Group’s and the Company’s recognises liabilities for
anticipated tax audit issues based on estimates of whether additional taxes will be due. Where
the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred income tax provisions in
the period in which such determination is made.

The Company has no trading activities during the year.

Other income

The Group The Company
2022 2021 2022 2021
SS S$ SS S
Fixed deposit interest - 6,608 - 6,608
Exchange fluctuation gain 10,760 - 10,760 -
10,760 6,608 10,760 6,608
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6. Loss before taxation

In addition to the information disclosed elsewhere in the financial statements, the company’s loss before
income tax is arrived at after charging (crediting) the following:

The Group The Company
2022 2021 2022 2021
S$ S$ SS$ S
Other income (Note 5) (10,760) {6,608) (10,760) (6,608)
Loss on exchange - 64,706 - 64,706
Auditors’ remuneration 4,000 4,000 4,000 4,000
Professional fee 9,836 9,000 4,500 2,500
7. INVESTMENT IN SUBSIDIARIES
The Company
2022 2021
s$ S$
Unguoted equity shares, at cost 2,092,380 2,092,380
Less: Impairment losses (2,092,379) (2,092,379}
1 1
Details of the subsidiaries:
Country of
Namfa .Of. Principal activities incorporation Cost of investment Perf:en.tage of
subsidiaries ; . equity interest
/ registration
2022 2021 2022 2021
s$ S$ % %
To provide logistic
* . ;
TCl Global services such as air Singapore 1 100 100

(Singapore) Pte Ltd and sea freight

services

* The Company has no trading activities during the year. The Company is exempted from audit requirement
and consolidation is prepared based on management financial statement.
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8.

OTHER RECEIVABLES

The Group The Company
2022 2021 2022 2021
SS SS SS S$
Related companies 531,729 516,186 531,729 516,186
Loan to subsidiaries 13,525 18,349 512 -
545,254 534,535 532,241 516,186

Other receivables are denominated in the following currencies:

United States dollar 20,568 25,904 7,555 7,555
Euro 524,686 508,631 524,866 508,631
545,254 534,535 532,241 516,186

The amounts due from related companies and loan to subsidiaries are unsecured, interest free and

repayable on demand.

CASH AND CASH EQUIVALENTS

The Group The Company
2022 2021 2022 2021
s$ s$ S$ s$
Cash at bank 1,030,975 1,044,165 1,030,587 1,044,177

Cash and cash equivalents are denominated in the following currencies:

Singapore dollar 468 480 480 480
United States dollar 1,030,507 1,043,685 1,030,507 1,043,697
1,030,975 1,044,165 1,030,987 1,044,1771
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10. TRADE AND OTHER PAYABLES

The Group The Company
2022 2021 2022 2021
s$ SS S$ SS
Accruals 5,000 1,500 5,000 1,500
Subsidiary 18,183 18,349 18,183 18,349
23,183 19,849 23,183 19,849

The amounts due to subsidiary is unsecured, non-trade, interest free and repayable on demand. Trade

and other payables are denominated in the following currencies.

The Group The Company
2022 2021 2022 2021
S$ S$ S S$
Singapore dollar 23,183 19,849 23,183 19,849
23,183 19,849 23,183 19,849

11. SHARE CAPITAL

The Company and Group

2022 2021
Ordinary shares issued and fully paid No of shares No of shares
. SS . SS
issued issued
Balance at beginning of year 6,725,663 6,865,301 6,725,663 6,865,301
Shares issued - - - -
Balance at end of year 6,725,663 6,865,301 6,725,663 6,865,301

The holders of ordinary shares are entitied to receive dividends as and when declared by the company.

All ordinary shares, have no par value, carry one vote per share without restriction.
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12,

TAXATION

The total charge for the year can be reconciled to the accounting profit/{loss) as follows:

The Group The Company
2022 2021 2022 2021
s$ S$ s$ s$
(Loss) before tax (5,805) (81,972) (623) (70,365)
Tax expense on (loss)before tax at 17% (987) (13,935) (106) (11,962)
Adjustments: -
Tax effect of unabsorbed loss 987 13,935 106 11,962

Current tax expense - -

13.

The Company:
No income tax is provided as there is no taxable income during the financial year. Domestic income tax
is calculated at 17% of the estimated assessable income for the year.

FINANCIAL RISKS MANAGEMENT

The Group’s activities expose it to a variety of financial risks from its operations. The key financial risks
include credit risk, liquidity risk and market risk {including interest rate risk and foreign currency risk).

The directors review and agree policies and procedures for the management of these risks, which are
executed by the management team. It is, and has been throughout the current and previous financial year,
the Group’s policy that no trading in derivatives for speculative purposes shall be undertaken.

The following sections provide details regarding the Group’s exposure to the abovementioned financial
risks and the objectives, policies and processes for the management of these risks.

There has been no change to the Group’s exposure to these financial risks or the manner in which it
manages and measures the risks.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a loss
to the Group. The Group has dealing with only customers with good financial position. The Group’s major
classes of financial risks are cash and bank balances and other receivables. Cash is held with creditworthy
financial institutions. The Group does not have any significant credit exposure to any single counterparty
or any group of counterparties having similar characteristics. The Group’s other receivables comprise
receivables from subsidiaries and related companies. The management is of the opinion that these
subsidiaries and related companies, having a good financial position and does not foresee any risk of default
by these intercompany.

Other receivables

The Group assesses the latest performance and financial position of the counterparties, adjusted for the
future outlook of the industry in which the counterparties operate in, and concluded that there has been
no significant increase in the credit risk since the initial recognition of the financial assets. Accordingly, the
Group measured the impairment loss allowance using 12-month ECL and determined that the ECL is
insignificant.
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14,

FINANCIAL RISKS MANAGEMENT - cont’d

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in a meeting financial obligation due to
shortage of funds. The Group’s exposure to liquidity risk arises primarily from mismatches of the maturities
of financial assets and liabilities. The Group has no significant liquidity risk as it maintains a level of cash
and bank balances that is sufficient for working capital purpose. The directors are satisfied that funds are
available to finance the operations of the Group.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Group’s financial assets are liabilities at the

reporting date based on contractual undiscounted repayment cbligations.

Financial assets
Other receivables
Cash and cash equivalents

Financial liabilities

Trade and other payables

Total net undiscounted financial
assets

Financial assets
Other receivables

Cash and cash equivalents

Financial liabilities

Trade and other payables

Total net undiscounted financial
assets

2022
Carrying Contractual One year or Two to five
amount cash flows less years
s$ s$ s$ s$
545,254 545,254 545,254 -
1,030,975 1,030,975 1,030,975 -
1,576,229 1,576,229 1,576,229 -
23,183 23,183 23,183 -
23,183 23,183 23,183 -
1,553,046 1,553,046 1,553,046 -
2021
Carrying Contractual  One year or Two to five
amount cash flows less years
s$ s$ s$ s$
534,535 534,535 534,535 -
1,044,165 1,044,165 1,044,165 -
1,578,700 1,578,700 1,578,700 -
19,849 19,849 19,849 -
19,849 19,849 19,849 -
1,558,851 1,558,851 1,558,851 -
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15.

16.

17.

FINANCIAL RISKS MANAGEMENT - cont’d
Market risk

Market risk is the risk that changes in market prices, such as interest rates and foreign exchange rates will affect
the Group’s income. The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return on risk.

(i) Interest rate risk

The Group has no significant exposure to market risk for changes in interest rates because it has
no interest bearing borrowings form any external sources.

(i) Foreign currency risk

The Group is exposed to foreign exchange risk from its transactions denominated in United states
dollars and other foreign currencies. The management monitor closely these foreign currency
debtors and recovers the amount at the earliest to minimised the foreign exchange risk.

As at financial year end, the carrying of monetary assets and liabilities denominated in currencies
other than Singapore dollars are disclosed in the respective notes to the financial statements.

CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit
rating and net current asset position in order to support its business and maximise shareholder value.
The capital structure of the Group comprises issued share capital and retained earnings.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. The Group is not subject to any
externally imposed capital requirements. No changes were made to the objectives, policies or processes
during the financial years ended 31 March 2022 and 31 March 2021.

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

The carrying amount of cash and cash equivalents, other receivables and other payables and accrual
approximate their respective fair values due to the relative short-term maturity of these financial
instruments. The fair values of other classes of financial assets and liabilities are disclosed in the
respective notes to the financial statements.

The fair values of financial assets and financial liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow.

AUTHORISATION OF FINANCIAL STATEMENTS

The financial statement of the Group for the financial year ended 31 March 2022 were authorised for
issue in accordance with a resolution of the directors on the date od statement by directors.
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