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Market data
Sensex 26,714
Sector Logistics
Market Cap (INRbn) : 21.6
Market Cap (USDbn) 0.321
O/S Shares (m) : 76.1
52-wk HI/LO (INR) 349/199
Avg Daily Vol ('000) 44
Bloomberg TRPCIN
Source: Bloomberg
Valuation

FY16 FY17e F718e
EPS (INR) 108 118 142
P/E(x) 25.8 23.6 19.6
P/BV(x) 31 28 25

EV/EBITDA(x) 125 11.3 10.1
Dividend Yield (%) 0.6 0.6 0.7

Source: Bloomberg

Returns (%)

Tm 3m 6m 12m
Absolute 7 17 (12) 24
Relative 3 4 (14) 29

Source: Bloomberg

Shareholding pattern

Promoters : 67%
Public : 33%
Others : 0%

4QFY16 RESULT REVIEW

Transport Corporation of India Ltd.

Better performance versus peers; Volume uptick
benefits 4Q

TCIL reported a decent 4Q amid subdued macro with Topline/EBITDA/PAT
growth of 7%/13%/12% YoY. Management indicated some improvement in
volume growth trend in 4Q. We have marginally adjusted our estimate and
value the stock at SOTP based Mar-17 price target of INR290 (implied 20x
FY18 EPS). We believe current valuation at 24x FY17e EPS factors in near
term positive and recommend HOLD rating on the stock. The expensive
valuations versus the history also suggests shift of the business dynamics
from providing a plain road freight services to multimodal, value added
services like express distribution and management of third party logistics.

Good performance amid subdued macro

TCIL reported a decent 4QFY 16 (standalone) with Topline/EBITDA/PAT growth of 7%/13%/
12% YoY. Topline growth of 7% was driven by 7%/7%/5% YoY growth in Freight/XPS/
Supply Chain segment, backed by improvement in volume growth trend. Like-to-like, VRL
Logistics reported a 7% YoY growth in Goods Transport segment in 4Q. EBITDA Margin
expanded to 8.8% (best quarterly margin in 6 years) versus 8.3% YoY/8% QoQ, driving
13% YoY EBITDA growth. PBIT margins across Freight and XPS segment expanded YoY/
QoQ. Lower freight rates and diesel prices benefited the profitability during FY16.

FY16 consolidated performance mixed

While standalone results surprised positively with FY16 PAT growth at 12% YoY, company
reported a flat growth on a consolidated basis. Company has written down a loss of ~INR75mn
on Global division subsidiary, which impacted the consolidated EBITDA during FY16. In the
TCl-Concor JV, company registered a 70% YoY growth in revenue and further guided for
healthy growth in FY17. The management has guided for an overall 10-12% growth in
topline (Freight: 5-10%, Express and SCS: double-digit growth; Seaways: base case growth
of 10-12%) and bottomline backed by revival in domestic macro and further guided towards
20-25bps improvement in the margins in FY17.

TCIL incurred a total capex of INR1.7bn during FY 16 including INR650mn towards trucks,
INR40Omn towards equipment for warehouses and INR560m towards Land and building.
The warehousing space stands increased to 11mn sq ft of space from 10.5mn sq ft space.
Management guided towards FY 17 capex of INR2.35bn including the capex for the demerged
entity. Company added a ship in Mar-15 (once a week service between Mundra and Cochin,
2.5-3 trips per month) and is looking to add one more ship (and containers) for Western coast
in near term.

Expect to list the XPS subsidiary by August-16

With regards to the demerger process, the management expects the listing of the XPS segment
by August-16. Management indicated of the timelines as: 1) Hearing of the High court by éth
June; 2) Further, 5-6 weeks fo file with Registrar of Company; 3) Another one month to get the
demerged entity listed on the stock exchange.

Key financials

Source: Bloomberg
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Year ended March (INRm) 2014 2015 2016 2017e 2018e
Revenues(INRm) 22,265 24,167 25,214 27,415 30,695
EBITDA(INRm) 1,680 1,932 1,968 2,254 2,585
PAT(INRm) 716 814 818 897 1,079
PAT growth (%) 2.9 9.5 0.0 9.6 20.3
EPS (INR) 9.8 10.8 10.8 11.8 14.2
P/E(x) 28.3 25.8 25.8 23.6 19.6
P/BV(x) 4.1 3.4 3.1 2.8 2.5
EV/EBITDA(x) 14.2 12.3 12.5 11.3 10.1

Source: Company, Antique
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ANTIQUE STOCK BROKING LIMITED

2 June 2016
Quarterly financials
(INRm) 4QFY16 4QFY15 YoY (%) 3QFY15 QoQ(%)
Net sales 6,021 5,656 6.5 5,515 9.2
Expenditure 5,491 5,188 5.8 5,073 8.2
EBITDA 530 467 13.4 441 20.0
Other income 21 35 (41.8) -1 (4,220.0)
Interest 73 69 6.2 71 3.8
Depreciation 154 133 16.2 128 20.2
PBT 323 300 7.9 242 33.4
Tax 82 85 (3.0) 53 53.6
PAT 241 216 11.6 189 27.7
EBITDA margin (%) 8.8 8.3 54bps 8.0 80bps
EPS (Rs) 3.2 2.9 11.0 2.5 27.7
Source: Company, Antique
Sales mix
(INRm) 4QFY16 4QFY15 YoY (%) 3QFY15 QoQ(%)
Freight Division 2,247 2,105 6.7 2,034 10.5
XPS Division 1,805 1,690 6.8 1,668 8.2
Supply Chian Solutions Division 1,653 1,576 4.9 1,505 9.8
Seaways division 370 342 8.0 353 4.8
Energy Division 8 7 9.6 8 3.9
Unallocable & Corporate 10 23 -57.0 1 716.7
Less Inter Segment Revenue 51 52 2.5 54 -5.6
Total Sales 6,041 5,691 6.2 5,514 9.6
Source: Company, Antique
PBIT Margin
(%) 4QFY16 4QFY15 YoY 3QFY15 QoQ
Freight 2.5 2.2 30bps 1.7 80bps
XPS 7.4 7.2 19bps 7.3 12bps
Supply Chain Solutions 6.9 7.3 -38bps 5.8 116bps
Seaways 22.1 27.3 -527bps 26.2 -412bps
Source: Company, Antique
Change in estimates
FY17e FY18e

old New % Chg Oold New % Chg
Volumes (mn MT)
Revenue (Rs mn) 26,853 27,415 2.1 30,197 30,695 1.6
EBITDA (Rs mn) 2,209 2,254 2.0 2,574 2,585 0.4
EBITDA margin (%) 8.2 8.2 -1bps 8.5 8.4 -10bps
Net profit (Rs mn) 964 897 (7.0) 1,114 1,079 (3.2)
EPS (Rs) 12.7 11.8 (7.0) 14.6 14.2 (3.2)

Source: Company, Antique
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Trend in key operating parameters

Net sales trend EBITDA and EBITDA trend
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Freight Division trend XPS division trend
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SolP Valuation
FY18e FY18e Target EV Mkt Per
EBITDA Net Debt EV/EBITDA value share
XPS division 694 1,477 17 11,796 10,319 136
Others 1,891 3,447 8 15,128 11,680 154
Total 2,585 4,925 26,924 21,999 290

Source: Company, Antique
Others include Freight, SCS and Shipping division
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Financials
Profit and loss account (INRm) Cash flow statement (INRm)
Year ended 31 Mar 2014 2015 2016 2017e 2018e Year ended 31 Mar 2014 2015 2016 2017e¢ 2018e
Net Revenue 22,265 24167 25,214 27415 30,695 PBT 993 1,144 1,160 1,266 1,524
Op. Expenses 20,585 22,236 23,246 25,162 28,110 Depreciation & amortisation 468 545 590 726 729
EBITDA 1,680 1,932 1,968 2,254 2,585 Interest expense 311 333 295 358 435
Depreciation 468 545 590 726 729 (Inc)/Dec in working capital 146 (446) (208) (290) (328)
EBIT 1,212 1,38 1,379 1,528 1,856  Toxpoid (280) (278)  (340)  (367)  (442)
Other income 92 91 77 96 103 Less: Interest/Div. Income Received (63) (40) (77) (Q6) (103)
Interest Exp. 311 333 295 358 435 Other operating Cash Flow 2 9) 32 (1)
Extra Ordinary ltems gain/(loss) (2) 0 CF from operating activities 1,577 1,248 1,420 1,629 1,804
Reported PBT 993 1144 1160 1,266 1,524  Capillexpenditure (801)  (1,423) (1,696) (2,020)  (2,020)
Tox 275 326 340 367 442 Inc/(Dec) in investments (238) 171 0
Reported PAT 718 816 821 899 1,082 Add: Interest/Div. Income Received 63 40 77 96 103
Minority Int./Profit(loss) From Associates 1 2 2 3 3 CFfrominvestingactivities  (976)  (1,211) (1,619) (1,924) (1917)
Net Profit 719 819 823 902 1,085 Inc/(Dec) in share capital 8 619 1 -
Adjusted PAT 76 814 818 897 1,079  Inc/(Dec)indebt (189) (157) 731 980 928
Adjusted EPS (INR) 9.8 108 108 1.8 142  DividendPaid (140) (170)  (143)  (153)  (161)
Others @311)  (335)  (295)  (358)  (435)
Balance sheet (INRm) CF from financing activities  (633) (a4) 293 469 332
Year ended 31 Mar 2014 2015 2016 2017e 2018e Net cash flow (32) @ 94 174 219
Share Capitl 146 151 152 152 152 Opening balance 460 428 421 516 690
Reserves & Surplus 4,764 6,056 6,606 7,342 8,252 Closing balance 428 a1 516 690 909
Networth 4910 6,207 6,758 7,494 8,404
Debt 3307 3,195 392 4906 5833 Growth indicators (%)
Minority Interest 31 35 39 39 39 Year ended 31 Mar 2014 2015 2016 2017e 2018e
Net deferred Tax liabilities 332 293 354 354 354 Revenue(%) 4.5 8.5 4.3 8.7 12.0
Capital Employed 8,580 9729 11,076 12,792 14,630 EBITDA(%) 3.3 15.0 1.9 14.5 14.7
Capital work in progress 183 68 - Adi PAT(%) 3.0 13.6 0.5 9.6 20.3
Net Fixed Assets 4,498 5,281 6,297 7,591 8,882 Adj EPS(%) 29 95 0.0 9.6 20.3
Goodwill 2 2 2 2 2
Investments 87 98 72 72 72 Valuation (X)
Non Current Investments 87 98 72 72 72 Year ended 31 Mar 2014 2015 2016 2017e¢ 2018e
Current Assets, loans & Adv. 5,422 5994 6,519 6730 7,374 P/E 28.3 258 258 23.6 19.6
Inventory 17 23 20 20 20 P/BV 4.1 3.4 3.1 28 25
Debtors 3,800 4,346 4,536 4,616 5,041 EV/EBITDA 14.2 12.3 125 11.3 10.1
Cash & Bank balance 428 421 558 690 909  EV/Scles A 1.0 1.0 0.9 0.9
Loans & advances and others 1,176 1,204 1,405 1,405 1,405 Dividend Yield (%) 0.7 0.5 0.6 0.6 0.7
Current Liabilities & Prov. 1,429 1,647 1,813 1,603 1,701 . . .
Licbilfes 1015 1054 1264 1045 1134  Financial ratios
Provisions 414 503 540 558 567 Year ended 31 Mar 2014 2015 2016 2017e 2018e
Net Current Assets 3992 4,347 4705 5127 5673  RE(R) 15.4 146 126 126 136
Application of Funds 8580 9729 1,076 12792 14,630  RoCE(%) 156 161 140 136 143
Asset/TO (x) 29 29 28 27 26
Per share data Net Debt/Equity (x) 0.67 0.51 058  0.65 0.69
Year ended 31 Mar 2014 2015 2016 2017e 2018e EBIT/Interest (x) 42 4.4 49 4.5 4.5
No. of shares (m) 73 76 76 76 76 R
Diluted no. of shares (m) 73 76 76 76 76 Margms (%)
BVPS (INR) 673 820 88.9 085 1105 Year ended 31 Mar 2014 2015 2016 2017e 2018e
CEPS (INR) 16.3 180 185 214 238 EBITDAMargin(%) 75 8.0 ’8 82 84
DPS (INR) 18 15 17 18 19 EBIT Margin(%) 54 57 55 5.6 6.0
PAT Margin(%) 3.2 34 3.2 33 35

Source: Company Antique
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Important Disclaimer:

This report has been prepared by Antique Stock Broking Limited (hereinafter referred to as ASBL) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed
by it and/or its affiliated company(ies).

ASBL is a Stock Broker and Depository Participant registered with and regulated by Securities & Exchange Board of India.
ASBL and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group.

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and ASBL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should
not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

We and our dffiliates have investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input into our investment banking
and other business selection processes. Investors should assume that ASBL and/or its affiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of
this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business. The research professionals responsible for the preparation of
this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on the profitability
of ASBL which may include earnings from investment banking and other business.

ASBL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
Additionally, ASBL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders,
and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing
among other things, may give rise to real or potential conflicts of interest. ASBL and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations
made by the analyst(s) are completely independent of the views of the affiliates of ASBL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and,
as such, may not match with a report on a company's fundamental analysis. In addition ASBL has different business segments / Divisions with independent research separated by Chinese walls catering to different
set of customers having various objectives, risk profiles, investment horizon, efc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt ASBL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold ASBL or any of its affiliates or employees responsible for any such misuse and further agrees to hold ASBL or
any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained
herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent ASBL's interpretation of the data, information and/
or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete
statement or summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, ASBL and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent ASBL and/or its affiliates from doing so. ASBL or any of its affiliates or employees shall not
be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. ASBL or any of its affiliates or employees do not
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose,
and non-infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution to institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based
on this report or for any necessary explanation of its contents.

ASBL and it's associates may have managed or coomanaged public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months.

ASBL and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.
Subject Company may have been a client of ASBL or its associates during twelve months preceding the date of distribution of the research report

ASBL and/or its offiliates and/or employees may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research in the securities
mentioned in this report. To enhance transparency, ASBL has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed in the report.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities
Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be
directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts, strategists, or research associates principally responsible for preparation
of ASBL research receive compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues

Disclosure of Interest Statement Companies where there is interest
o Analyst ownership of the stock -No
o Served as an officer, director or employee - No

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to
law, regulation or which would subject ASBL & its group companies to registration or licensing requirements within such jurisdictions.

For U.S. persons only: This research report is a product of Antique Stock Broking Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account. This report is intended for distribution by Antique Stock Broking Limited only to "Maijor Institutional Investors" as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient
of this report is not a Maijor Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward fo any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order
to conduct certain business with Maijor Institutional Investors, Antique Stock Broking Limited has entered info a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.
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