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Transport Corporation of India (TCI) delivered 6% YoY revenue growth to Rs9.9bn with Freight, Seaways and Supply Chain divisions 
delivering 1%, 9% and 10% YoY revenue growth respectively. The company has delivered a 6% YoY growth for H1FY24 and it 
maintains its outlook of meeting the 10-15% growth guidance with demand picking up in H2. EBITDA came in at Rs1bn up 4% YoY 
with margin at 10.1%, down 50bps YoY. EBITDA for the Freight/Supply Chain/Seaways divisions EBITDA grew -10/10/1% YoY in 
Q2FY24. EBITDA margin for Seaways division contracted by 350bps YoY to 38.1% and Freight division margin contracted by 50bps 
to 3.8% while Supply Chain division margin expanded by 10bps to 9.5%. The company’s net profit grew by 20% YoY to Rs870mn. 
The company maintains its guidance of PAT growing 10-15% for FY24. 

Freight Division: Revenue was up 1% YoY for Q2FY24 due to shift of the festive season to Q3, however signs of improvement was 
seen in the LTL segment. EBITDA margin was down by 50bps YoY to 3.8% led by lower business growth. EBITDA came in at Rs152mn 
down 9% YoY.  

Supply Chain Division: Revenue was up 9% YoY in Q2FY24 with the growth momentum led by retention and expansion of its business 
with its existing clients and adding new ones. The company is undergoing over 100 multimodal auto rakes operations per month and 
is seeing high traction within its customers due to low emissions. EBITDA margin was marginally up by 10bps YoY to 9.5%. EBITDA 
came in at 246mn up 12% YoY. 

Seaways Division: Revenue was up 10% YoY in Q2FY24 as the company regained growth momentum as all of its ships were 
operational. Freight rates remained weak because of lower fuel prices. EBITDA margin contracted 350bps YoY to 38.1%, reversing 
back to the normal margin range of 25-30%. The company has also signed a definitive agreement with with a Japanese shipyard for 
building two Cellular Container Vessels of ~7300 MT DWT each for a contract price of approximately Rs3bn. The vessels are expected 
to be delivered in CY26. 

Joint Ventures: The company’s JVs TCI Concor/TCI Cold Chain/Transystem delivered revenue growth of 16/16/49% YoY to 
Rs800/178/2593mn in Q2FY24. PAT for TCI Concor/TCI Cold Chain/Transystem came in at Rs12/11/371mn. 

CAPEX Plans: The company incurred CAPEX of Rs1150mn in H1FY24, however it has revised its FY24 CAPEX guidance from Rs3.75bn 
to Rs2.75bn of which Rs980mn will be towards warehouses, Rs630mn (Rs1.25bn earlier) towards ships, Rs280mn (Rs340mn earlier) 
towards containers, Rs520mn (Rs760mn earlier) towards trucks and rakes and balance Rs340nm (Rs420mn earlier) towards multiple 
other investments.  

Key Takeaways from Q2FY24 Earnings Call:  

 H1 is usually slower with Q2 being a monsoon quarter where operations are slow and Q1 being a quarter post a strong Q4, 
a high volume quarter. The company generates about 45% of its revenue in H1 and remaining is generated in H2. The 
company maintains its outlook of meeting the 10-15% growth guidance for H2 with operations picking up since October. 

 On the freight business there is a slowdown as the festive season is in Q3, so the stocking activities have taken place in 
October.  

 One of the ship is expected to be delivered by Jan 2026 and another by September. While the company will continue to 
look at additional ships inorganically, the timing of the same will be dependent on the demand scenario along with the 
pricing of the ships. 

 The payback period of a new ship is 6 to 7 years with an IRR of 20-21% while the payback period for a second hand ship is 
7 to 8 years with an IRR of 19-20%. 

 The company does not see DFC to drive a dramatic shift from the FTL business, however some shift will happen on a 
terminal to terminal based businesses. 

 Capex for FY25 should be similar to FY24 guidance excluding the capex towards the new ship which should be around 
Rs1bn. 
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Transport Corporation of India Financial Performance 

 
Source: Company Data 

 
Freight Division Performance 
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(Rs Mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)

Revenue                9,935                9,331 6%                9,498 5%             19,433             18,365 6%

Operating expenses                8,017                7,524 7%                7,595 6%             15,612             14,767 6%

Gross Profit                1,918                1,807 6%                1,903 1%                3,821                3,598 6%

Gross Margin (%) 19.3% 19.4% 20.0% 19.7% 19.6%

Employee Expenses                    568                    492 15%                    555 2%                1,123                    963 17%

Other Expenses                    346                    345 0%                    340 2%                    686                    620 11%

EBITDA                1,004                    970 4%                1,008 0%                2,012                2,015 0%

EBITDA Margin (%) 10.1% 10.4% 10.6% 10.4% 11.0%

Depreciation                    311                    300 4%                    308 1%                    619                    589 5%

EBIT                    693                    670 3%                    700 -1%                1,393                1,426 -2%

EBIT Margin (%) 7.0% 7.2% 7.4% 7.2% 7.8%

Other Income                    113                       64 77%                       85 33%                    198                    112 77%

Finance Costs                       34                       26 31%                       23 48%                       57                       49 16%

Share of JV                    202                    138 46%                    174 16%                    376                    236 59%

Exceptional na na

PBT                    974                    846 15%                    936 4%                1,910                1,725 11%

Tax Expenses                       96                    116 -17%                    104 -8%                    200                    209 -4%

PAT                    878                    730 20%                    832 6%                1,710                1,516 13%

Minority Int                          8                          7 14%                          9 -11%                       17                       15 13%

Net Profit                    870                    723 20%                    823 6%                1,693                1,501 13%

EPS                11.21                   9.34 20%                10.61 6%                21.82                19.39 13%

(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)

Revenue                3,990                3,944 1%                3,936 1%                7,946                7,709 3%

EBITDA                    152                    168 -10%                    148 3%                    300                    312 -4%

EBITDA Margin (%) 3.8% 4.3% 3.8% 3.8% 4.0%

EBIT                    141                    158 -11%                    136 4%                    277                    291 -5%

EBIT Margin (%) 3.5% 4.0% 3.5% 3.5% 3.8%

(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)

Revenue                3,721                3,421 9%                3,460 8%                7,181                6,274 14%

EBITDA                    355                    322 10%                    320 11%                    675                    584 16%

EBITDA Margin (%) 9.5% 9.4% 9.2% 9.4% 9.3%

EBIT                    246                    220 12%                    215 14%                    462                    375 23%

EBIT Margin (%) 6.6% 6.4% 6.2% 6.4% 6.0%
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Seaways Division Performance 

 
Source: Company Data 

 
TCI Concor JV Performance 
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TCI Cold Chain JV Performance 
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(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)

Revenue                1,274                1,158 10%                1,173 9%                2,447                2,610 -6%

EBITDA                    485                    481 1%                    544 -11%                1,029                1,102 -7%

EBITDA Margin (%) 38.1% 41.5% 46.4% 42.1% 42.2%

EBIT                    310                    304 2%                    366 -15%                    675                    765 -12%

EBIT Margin (%) 24.3% 26.3% 31.2% 27.6% 29.3%

(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)

Revenue                    800                    692 15.6%                    763 4.8%                1,563                1,510 3.5%

PAT                       12                       12 -3.6%                       14 -14.3%                       26                       25 2.2%

(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)

Revenue                    178                    154 15.6%                    163 9.2%                    341                    316 7.9%

PAT                       11                          3 235.4%                          9 22.2%                       20                       12 60.3%

(Rs mn) Q2FY24 Q2FY23 YoY (%) Q1FY24 QoQ (%) H1FY24 H1FY23 YoY (%)

Revenue                2,593                1,745 48.6%                2,253 15.1%                4,846                3,174 52.7%

PAT                    371                    267 39.0%                    330 12.4%                    701                    456 53.7%
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Haitong International uses a relative rating system using Outperform, 
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investors. Investors should carefully read the definitions of all ratings used 
in Haitong International Research. In addition, since Haitong International 
Research contains more complete information concerning the analyst's 
views, investors should carefully read Haitong International Research, in its 
entirety, and not infer the contents from the rating alone. In any case, 
ratings (or research) should not be used or relied upon as investment 
advice. An investor's decision to buy or sell a stock should depend on 
individual circumstances (such as the investor's existing holdings) and other 
considerations. 
Analyst Stock Ratings 
Outperform: The stock’s total return over the next 12-18 months is 
expected to exceed the return of its relevant broad market benchmark, as 
indicated below.  
Neutral: The stock’s total return over the next 12-18 months is expected to 
be in line with the return of its relevant broad market benchmark, as 
indicated below. For purposes only of FINRA/NYSE ratings distribution 
rules, our Neutral rating falls into a hold rating category. 
Underperform: The stock’s total return over the next 12-18 months is 
expected to be below the return of its relevant broad market benchmark, 
as indicated below. 
Benchmarks for each stock’s listed region are as follows: Japan – TOPIX, 
Korea – KOSPI, Taiwan – TAIEX, India – Nifty100, US – SP500; for all other 
China-concept stocks – MSCI China. 

Rating Distribution 

 

 

 

Haitong International Equity Research Ratings Distribution, as of September 30, 2023 
 Outperform Neutral Underperform 
  (hold)  
HTI Equity Research Coverage   89.3% 1.1% 9.6% 
IB clients*  3.9% 5.8% 10.0% 
*Percentage of investment banking clients in each rating category. 
BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and U nderperform. 
For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note  that stocks with an NR designation are not included 
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in the table above. 
Previous rating system definitions (until 30 Jun 2020): 
BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.  
NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes 
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.  
SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.  
Benchmarks for each stock’s listed region are as follows: Japan – TOPIX, Korea – KOSPI, Taiwan – TAIEX, India – Nifty100; for all other China-concept stocks – MSCI China. 
 

Haitong International Non-Rated Research:  Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest 
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only. 

Haitong International Coverage of A-Shares:  Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong 
Securities (HS; 600837 CH), the ultimate parent company of HTISG  based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating 
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks. 

Haitong International Quality 100 A-share (Q100) Index:  HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are 
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly. 
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selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data. 

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual 
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or 
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the 
prediction of future return. 

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution 
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion, 
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any 
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss. 

4. If any term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication) 
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements, 
this disclaimer shall be applied.     
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your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial 
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strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that 
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DISTRIBUTION AND REGIONAL NOTICES 
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Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050.  HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and 
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”).   HTI USA is not responsible for the preparation of this research report nor for the 
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or be subject to U.S. regulations.  Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards 
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report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related 
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Haitong International Securities (USA) Inc. 
340 Madison Avenue, 12th Floor 
New York, NY 10173 
Attn:  Sales Desk at (212) 351 6050 

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations. 
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer 
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