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SECTORAL INDIC

Closing % YTD %1YR

BSE Auto 18,982 (8.9) (22.4)
BSE Bank 35,598 17.2 19.1
BSE Cap Goods 20,123 6.9 5.5
BSE Cons Dur 24,603 18.9 16.4
BSE FMCG 11,649 1.5) 3.2
BSEIT 15,360 9.0 15.4
BSE Health 13,371 (4.0) 0.4
BSE Metal 11,134 (6.0) (18.3)
BSE Oil 15,617 13.6 9.3
BSE Power 2,027 1.4 (5.1)
BSE PSU 7,882 8.9 0.2)
BSE Realty 2,216 23.2 (2.6)
BSE TECK 7,587 7.4 9.5

NIFTY OUTPERFORM

Price % YTD % 1YR
Bajaj Finance Ltd 3,410 28.9 64.2
Icici Bank Ltd 434 20.6 49.8
Axis Bank Ltd 808 30.4 47.6
Reliance Industries Ltd 1,324 18.1 44.3
Upl Ltd 1,016 33.9 44.1

NIFTY UNDERPERFORN

Price % YTD % 1YR

Yes Bank Ltd 153 (16.0) (54.8)
Tata Motors Ltd 180 4.4 (38.8)
Indiabulls Housing Fir 784 8.1) (35.7)
Vedanta Ltd 170 (16.1) (33.1)
Eicher Motors Ltd 20,790 (10.2) (31.9)
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CENTURY PLYBOARDS

Rating:g 3 | Target price:g | EPSE

CMP 1Y Target Rating
Rs.170 Rs.160 REDUCEH

SPARK [

ONE YEAR OUTLOOK

BUSINESS & EARNINGS

THREE YEAR OUTLOOK

BUSINESS & EARNINGS

A We maintainour REDUCEating on CenturyPlyboardgCPBIyivensubdued
growth in plywood segmentand marginspressurein all subsegmentsied
by lack of pricing power amid rising input costs,downtrading and higher

_ competitiveintensity.

A CPBlposted 7% y-0-y plywood (excommercialveneer) revenuegrowth in
FY19 given subdued Real estate demand and higher competition from
unorganizedplayers Headinginto in FY20E, we expect plywood revenue

A We remain positive on the prospectsof the organizedplayersin plywood
industry from a three year perspective given the structural shift to
organized players acceleratinggoing ahead led by (1) increasingbrand
awarenessand (2) superiordistributionsetup.

A CPBhasexpandedits capacityaggressivelpverthe last two yearsin both

plywood and laminatesbusiness With a strong brand image,widespread
dealernetwork, and enhancedcapacitieswe believe CPBIs well placedto

OUTLOOK REVIEW 40QF

29" May, 2019
BUILDING
MATERIAL

Rs.170
Rs.160

Industry

CMP

Target Price
Key Stock Data
CPBI in EQUI

Bloomberg

A .
g;%\l}ﬁtaz (;ﬁrggl)nn?m%:)svrvil%egg?;&ﬁ:tizzzgéiit?\\fsrfgmmlzrlm(t)t\(,)v 52)3:/3 benefit from rising demand for building products and shift to_branded Shares o/s 222mn
by 13% CAGRover next two yearson increasingtraction in exports and products With its commissioningof MDF capacityin FY18, CPBloffers  JVETICTZeRt Rs. 38b|
rampup from expandedcapacity/ t . MOB@rojectcommissionedn FY18 | entire gamutof woodpanelproducts 3
hasalreadyrampedits utilisations to 67%in FY19 and expectto clock80- A We expectrevenuesand profits to growat 10% and 15% respectivelyover 52wk Hightow Rs. 284150
90% utilisations by FY20 end along with better realizations post value FYL8-22E led demandrecoveryin Realestate from low baseby F\21-22E,  ERWNs\; Rs. 40m

_ addition(Prelam). aidingin higherpremiumplywoodandLaminatesales

A Onmargins,we expectplywood marginsto remainin 13-14%rangedueto  AweR 2 yegpéctsignificantincreasein w 2 / giv@@supplyglut in MDFto e BSE 5¢
higher economy segment sales Laminatessegment marginswill remain containmarginsandhighercompetitionin Laminatesegment
under pressureto due increasingsupplyin the marketand highercostof A | gyeragavhichincreasedo 0.6x in FYL8 due to MDFplant commissioning
adhesives MDF margins to increase marginally due to increase in will reduce to 0.2x by FY22E CPBlis mulling under set of expansion QJZGECEN 723 727 727

_ utilisations (subjectedto approvalsjn MDFand particle boardwhichwill againincrease e

Aw 2 / %oQeémain in 14-15% range despite increasingutilisations due to leverage LOIRIEEEN 151 149 150
lower profitability. Net debt to equity to reducefrom 0.6x in FY9Eto 04X  \/o| UATION MULTIPLES Public 126 124 123
overnexttwo years o AWe attribute exit multiple of 18x given market leadership, improving

VALUATION MULTIPLES — marginand return metrics profile due to higher MDF mix and strong free  JLa®i3 00 00 00

A At CMP, CPBltrades at 20x FY20E and 17x FY1E EPSversus historical cashflows.
averagemultiple of 20x. We attribute exit multiple of 17x to FY21E EPS RESEARCH ANALYSTS

which is discount to historical average given steady margins and no

KEY ESTIMATES REVISION

GIRISH CHOUDHARY

improvementin return metric profile and arrive at a TP of Rs160'share
MaintainREDUCHting. -mm girish@sparkcapital.in
Revenues 24,818 24882 0% 26992 27,130 1% +9144 4344 0021
Revenues| EBITDA] PAT | EPS | PIE | RoE [EESEAIRG 3089 3533 2% 3965 4007 1% CAURAV NAGOXI
vagn%  145%  142% gaurav@sparcaptaln
FY19 22,638 3,004 1,588 7.1 23.8 17.6% PAT 1,933 1,899 -2% 2,145 2,195 2% +O1 44 43440072
FY20E 24882 3533 1899 85 109 181%  PATmaging 7.8%  7.6% L | S
FY21E 27,139 4,007 2,195 9.9 17.2 18.0% EPS. : 8.7 8.5 2% 9.7 99 2%
! ' ! All figuresin Rsnn
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Century Plyboards Outlook Review 4QFY19 | REDUCE | Target Price of Rs.160

SPARK B

Quarterly Financial Statement

Rs.mn\ Period Mar-18 Dec18 Q0-Q% FY18 FY19
Overall revenue grew Revenues 5,832 5,441 7.2% 5,789 0.7% 19,672 22,638 15.1%
7.2% on a yo-y basis.
Raw material 2,351 2,028 15.9% 2,444 -3.8% 7,369 9,464 28.4%
Plywood segment (55% of
total revenues) revenue Purchased goods 678 710 -4.5% 644 5.3% 3,313 2,455 -25.9%
remained flat yo-y
whereas Laminates Stock Adjustment (6) (244) -97.7% (92) -93.9% (452) (104)
segment (21% of total
revenues) revenue grew Employee costs 837 752 11.3% 810 3.3% 2,839 3,277 15.4%
16.6% yo-y. .
/ Other expenditure 1,330 1,119 18.8% 1,132 17.5% 3,543 4,542 28.2%
EBITDA 637 832 -23.4% 759 -16.2% 3,060 3,004 -1.9%
Margins% 10.9% 15.3% 13.1% 15.6% 13.3% -14.7%
freight services segment
fell 6% yo-y to Rs.219mn Interest 94 122 -23.1% 62 50.0% 327 446 36.4%
whereas revenue from Depreciation 143 277 -48.4% 136 5.2% 810 500 -38.3%
MDF grew to Rs.760mnvs  pgT 429 445 -3.7% 577 -25.6% 1,990 2,119 6.5%
Rs.648mn last year, but
down sequentially vs PBT margins % 7.4% 8.2% 10.0% 10.1% 9.4%
Rs.882mn last quarter.
Particle board revenues Tax 87 88 162 424 531 25.3%
stood at Rs.241mn this )
-0-Y.
y-oy / PAT 342 357 -4.4% 414 -17.5% 1,566 1,588 1.4%
Margins 5.9% 6.6% 7.2% 8.0% 7.0%
EPS (Rs.) 1.5 1.6 -4.4% 1.9 -17.5% 7.0 7.1 1.4%

Page3



Century Plyboards Outlook Review 4QFY19 | REDUCE | Target Price of Rs.160 SPARK .
CAPITAL

Financial Summary

Abridged Financial Statements

Rs. mn FY1 FY1 FY1 FY1 FY1 FY1 FY20 FY21 FY22
Profit & Loss

Revenue 12,352 15,22¢ 16,357 17,82t 19,67: 22,63¢ 24,88 27,13¢ 29,58¢
EBITDA 994 2,07¢ 2,83t 2,92( 3,06( 3,004 3,53¢ 4,007 4,45¢
Depreciation 332 448 437 524 81C 50C 58C 63E 743
EBIT 662 1,63C 2,39¢ 2,397 2,25( 2,504 2,95¢ 3,371 &,ri
Other Income 128 19€ 65 227 67 61 67 81 89
Interest expense 551 433 465 28€ 327 44¢ 41¢ 40t 362
Exceptional items - - - - - - - - -
PBT 239 1,39: 1,99¢ 2,337 1,99C 2,11¢ 2,601 3,04¢ 3,441
Reported PAT (after minority interest) 215 1,102 1,69¢ 1,85¢ 1,56€ 1,58¢ 1,89¢ 2,19t 2,47¢
Adj PAT 215 1,10 1,69¢ 1,85¢ 1,56¢€ 1,58¢ 1,89¢ 2,19 2,47¢
EPS (Rs.) 1.0 5.0 7.6 8.3 7.0 7.1 8.5 9.9 11.1
Balance Sheet - - 0 - 0 - - - -
Net Worth 2,914 3,87¢ 5,251 7,08¢ 8,37¢ 9,691 11,27: 13,087 15,12¢
Deferred Tax (5) (70, (655, (689 (690 (615 (615 (615 (615
Total debt 4,912 5,01¢ 4,552 6,022 5,43( 5,094 4,764 4,764 3,764
Other liabilities and provisions 60C 924 774 1,02¢ 1,01¢ 1,192 1,31C 1,42¢ 1,557
Total Networth and liabilities 8,421 9,74¢ 9,921 13,44¢ 14,13¢ 15,36: 16,731 18,66t 19,832
Gross Fixed assets 3,682 4,092 2,38 3,41¢ 7,15 9,51¢ 9,81¢ 11,36¢ 13,41¢
Net fixed assets 2,12C 2,08¢ 1,97¢ 2,49/ 5,417 7,28¢ 7,00¢ 7,921 9,22¢
Capital workin-progress 188 227 93C 2,842 1,201 18¢ 1,18¢ 1,18¢ 68¢
Goodwill

Investments 379 451 497 96C 96C 97¢ 97¢ 97¢ 978
Cash and Bank Balances 18C 17C 19C 53¢ 165 22€ 164 51¢ 22¢
Loans & advances and other assets 1,32¢ 1,572 1,55¢ 2,03: 1,63 1,42¢ 1,48¢ 1,542 1,60t
Net working capital 4,22¢ 5,23¢ 4,77¢€ 4,58( 4,762 5,257 5,911 6,517 7,10t
Total assets 8,421 9,74¢ 9,921 13,44¢ 14,13¢ 15,36: 16,731 18,66t 19,83:
Capital Employed 7,50C 8,36( 9,34¢ 11,45¢ 13,45¢ 14,29¢ 15,411 16,94« 18,371
Invested Capital (GEeash- CWIP) 6,737 7,97¢ 8,59( 9,20t 11,08¢ 13,40¢ 14,52¢ 15,41+« 17,05¢
Net Debt 4,732 4,84¢ 4,362 5,48¢ 5,26t 4,86¢ 4,60( 4,24¢ 3,53¢
Cash Flows

Cash flows from Operations (Ptax) 33C 1,66¢ 3,19t 2,711 3,25¢ 3,21¢ 3,00¢ 3,645 4,028
Cash flows from Operations (petstx) 306 1,37¢ 2,89t 2,23( 2,83¢ 2,681 2,304 2,69(C 3,061
Capex (482 (546, (1,266 (2,897 (1,923 (1,354 (1,300 (2,550 (1,550
Free cashflows (175 832 1,62¢ (667 911 1,33 1,00 1,14C 1,511
Free cashflows (post interest costs) (599 59& 1,22¢ (727 651 94¢ 652 81€ 1,23¢
Cash flows from Investing (533 (624 (1,287 (3,208 (1,974 (1,371 (1,300 (1,550 (1,550
Cash flows from Financing (391 (764 (1,588 1,32¢ (1,233 (1,095 (1,067 (785 (1,801
Total cash & liquid investments 18C 17C 19C 53¢ 165 22¢ 164 51¢ 22¢

Source: Spark Capital
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Financial Summary

Growth and Ratios

FY1 FY1 FY1 FY1 FY1 FY1 FY20 FY21 FY22
Key variables (sector specific)
Plywood revenues 9,64¢ 11,471 11,73t 12,60¢ 12,63 12,73¢ 13,60: 14,531 15,69(
Laminates revenues 1,87¢ 2,51¢ 2,982 3,36¢ 3,70(C 4,32z 4,88¢ 5,53( 6,31¢
MDF revenues 1,12¢ 2,951 3,50( 3,89¢ 4,074
Growth ratios
Revenue 9.2% 23.3% 7.4% 9.0% 10.4y 15.19 9.9% 9.1% 9.0%
EBITDA -11.99 109.09 36.4y 3.0% 4.8% -1.9% 17.6% 13.4y 11.3%
Adj PAT -59.2y 413.19 53.9% 9.3% -15.6% 1.4% 19.6% 15.6% 12.99
Margin ratios
EBITDA 8.1% 13.6% 17.3% 16.4% 15.6% 13.3% 14.29 14.89 15.19
Adj PAT 1.7% 7.2% 10.4y 10.4% 8.0% 7.0% 7.6% 8.1% 8.4%
Performance ratios
Pretax OCF/EBITDA 33.2% 80.3% 112.79 92.8¥ 106.4Y 107.19 85.1% 88.4y 90.3%
OCF/IC (%) 5% 17% 34Y 24% 26 20 16% 17% 18%
ROE (%) 8% 32% 37% 30% 20% 18% 18% 18% 18%
RoCE (%) 9% 17% 22% 18% 14% 13% 14% 15% 15%
RoCE (Prtax) 11% 23% 28% 25% 19% 18% 209 21Y% 229
RoIC (Pr¢ax) 10% 22% 29% 27% 22% 20% 21Y% 23Y% 23Y%
Fixed asset turnover (x) 6.2 7.2 8.1 8.0 5.0 3.€ 315 3.€ BIE
Total asset turnover (x) 1.t 1.7 1.7 1.5 14 1.5 1.€ 1.t 1.t
Financial stability ratios
Net Debt to Equity (x) 1.€ %3 0.8 0.8 0.6 0.5 0.4 0.8 0.2
Net Debt to EBITDA (x) 4.8 2.2 1t 19 1.7 1.€ 1.2 1.1 0.8
Interest cover (x) 0.€ 3.2 6.2 7.8 8.7 6.C B3 6.€ 8.4
Cash conversion days 12t 12¢ 107 94 88 85 87 88 88
Working capital days 14€ 141 124 114 10C 89 89 89 88
Valuation metrics
Fully Diluted Shares (mn) 2728 223 223 223 223 228 22t 2728 22t
Market cap (Rs.mn) 37,83( 37,83( 37,83( 37,83( 37,83( 37,83( 37,83( 37,83( 37,83(
P/E (x) 175.¢ 34.2 22.2 20.4 24.2 23.¢ 19.¢ 17.2 15.2
P/OCF(x) 123t 27.t 13.1 17.C 13.2 14.1 16.4 14.1 12.4
EV (Rs.mn) (e2WIP) 42,37 42,451 41,261 40,471 41,89« 42,50¢ 41,241 40,887 40,67¢
EV/ EBITDA (x) 42.€ 20.4 14.€ 13.€ 13.7 14z 11.7 10.2 9.1
EV/ OCF(x) 138.¢ 30.¢ 14.: 18.2 14.¢ 15.¢ 17.¢ 15.2 13.2
FCF Yield -1% 1% 3% -2% 2% 2% 2% 2% 3%
Price to BV (x) 13.C 9.8 7.2 5.8 4.5 3.8 34 2.¢ 2E
Dividend payout (%) 103y 40% 16% 12% 20% 20% 209 209 20
Dividend yield (%) 0.6% 1.2% 0.7% 0.6% 0.7% 0.7% 0.8% 0.9% 1.0%

Source: Spark Capital

Pageb



Century Plyboards Outlook Review 4QFY19 | REDUCE | Target Price of Rs.160 SPARK .
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Crystal Ball Gazing

CPBI has added capacity aggressively over the last two years in both plywood and laminates business and with the entripi¥
business, the company will offer entire gamut of wood panel products .With a strong brand image, widespread dealer netws
and enhanced capacities, we believe CPBI is well placed to benefit from rising demand for building products and shift dedrg
products.

Revenue CAGR of&over FY19FY23Hted byramp up Leverage to decline from 0.6x in FYtt80.2xby
in MDF, increased laminates exports and market C,HHO9® wh9Qa G2 Frff 2 Multiples to sustain
share gains in plywood newer facilities

N I e e
Revenues CAGR 11% 12% 9% ROE(%) 23% 33% 18% 18x 123 220
EBITDA CAGR 15% 18% 13% RoCH%) 16% 19% 14% 20x 12.3 245
EBITDA margin 11% 16% 14% RoIC (%) 19% 26% 22%

EPS CAGR -4% 25% 14% Average 1 yr fwd

Total Asset Turnover (X) 1.66 1.58 154 PE (x) 185 20.7
Total WC days 127.6 121.3 88.5 EV/EBITDA (X) 8.5 13.6
Pretax OCF/EBITDA (%) 29% 91% 92% Peak 1 yr fwd

Post Tax OCF as a % of It 6% 23% 18% PE (x) 18.3 28.3
Debt/EBITDA 2.98 1.86 1.06 EV/EBITDA (X) 10.2 19.1

EPS CAGR 0f8% exit

multiple of 18xon FY22E
EPS

Rs.20/share

FY20EEPS

Entry = Rs170@ 20x + Cumulative Dividends of
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SPARK [

ONE YEAR OUTLOOK

BUSINESS & EARNINGS

THREE YEAR OUTLOOK

BUSINESS & EARNINGS

AWeexpect! L ! @v@riueto normalizeand registergrowth of 79%in FY20E
(vs 26% in FY19 which had seen benefit of rupee depreciation) Mining
volumesshouldsee strong growth (~17% yoy) driven by recoveryin global
commodity markets, structural conversionfrom forged to high chrome
grinding media,! L ! fb@yinto new markets Volumesin non-mining
segmentshouldwitness~5%yoy growth.

A Blendedrealizationshouldbe at ~Rs110kg in FY20E(vsRs115kg in FYL9E)
as benefits from rupee depreciationis largely behind atleast in the near
term and revenuemix shifts towards miningwhich carriersrelatively lower
realization

Awe expectEBITDAnarginsto expandby marginallyby 50bpsto 22%yoy in
FY20E (vs 21.5%in FYL9E) led by operating leverageand improvementin
operationalefficiency

AWorkingcapitaIdaysto remainhigherat ~170daysin FY20E

VALUATION MULTIPLES

A We havea positivelong term outlook on AIAEdue to low penetration (10-
12%) of highchromegrindingmediain the ~3mn MT of opportunity present
in the mining segment (especiallygold and copper verticals) providing
attractive conversion platform for a shift from forged to high chrome
grindingmediaandstrongerfocuson liner products

A Lowcostof operations(relativeto competitors),centralizedmanufacturing
facilities (present at a single location) and sourcing of power through
captivesourcesare expectedto provideoperatingleverageandcompetitive
advantagdor AIABherebysustainindghealthymargins

A ExpectEBITDAnarginsto increasegraduallyto ~25% by FY23E due to its
pricingpowerandstrongoperatingleverage

A While! L ! &agbffow generationhasbeenhealthy,we expectFCF/EBITDA

conversionto be lower at 32% over FY19-23E (vs 37% over FY12-FY18) due
to capexplansin FYL9& FY20.

VALUATION MULTIPLES

A With growth in mining volume continuing, AIAEwinning market shareand
forayinginto key marketsand segmentswe expectgrowth momentumto
sustain We assign30x multiple on FY21 earningsto arrive at a TPof Rs
2055 Wemaintainourd . | ratig

FINANCIAL SUMMARY

SalesRs| EBITD{ PATRs -
54.2 32.8

Awe expectAlAEo deliver50%return over a 3-yearperiod assumingan exit
multiple of 30x FY23EEP&nda cumulativedividendof Rs 39overthe next
threeyears

KEY ESTIMATES REVISIGNnsolidated

--am-am

OUTLOOK REVIEW 40QFY

29 MAY 2019

Industry Capital Goods
CMP Rs. 1775
Target Price Rs. 2055

Key Stock Data

Bloomberg AIAE IN
Shares o/s 94mn
Market Cap Rs. 167br

2N G lo| e Rs. 2,0261,423

3m ADV Rs. 51mr
Index BSE 50(
Promoters RS 58.5 585
SOOI 36.4 35.9 359
Public 5.1 5.7 5.7
Pledge

RESEARCH ANALYST

RAVI SWAMINATHAN
ravi@sparkcapital.in
+91 44 4344 0058

Revenue 31,391 32,834 4.6% 36,984 39,308 6.3%
FY19 30,695 6,599 5,108 15.6% EBITDA 6,320 7,221 14.3% 7,917 9,224 16.5% UTTHAM KUM.AR.R
' ' ' ' : ! : : ! . utthamkumar@sparkcapital.in
Margin (%) 20.1%  22.0% 186bps  21.4%  235% 206 bps +91 44 4344 0023
FY20E 32,834 7,221 5,221 55.4 32.1 14.0% PAT 4,636 5,221 12.6% 5,815 6,462 11.1%
Margin (%) 14.8% 15.9% 113 bps 15.7% 16.4% 72 bps
FY21E 39,308 9,224 6,462 68.5 25.9 15.4% EPS 491 55.4 12.6% 61.6 68.5 11.1%
All figures in Rs. mn except EPS, which is in Rs.
find SPARK RESEARﬂﬂEIQmeE[‘g THOMSON REUTERS FACTSET Page7?
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Revenues
Material cost
Employee cost
Other expenditure
Operating Expenses
EBITDA

EBITDA margins
Depreciation
Other income
EBIT

Interest

PBT

Tax

Effective tax rate
PAT

PAT margin
EPSRs)

Volume (MT)

Quarterly Financial Statements
Consolidated Quarterly Financial Result

Rs mn\ Period 31-Mar-19 31-Mar-18 YoY Growth 31-Dec18 QoQGrowth FY18 FY19 YoY Growth

8,872
3,778
323
2,858
6,959
1,913
21.6%
227
236
1,922
20
1,902
344
18.1%
1,559
17.6%
16.5

7,439
3,135
285
2,353
5773
1,666
22.4%
140
495
2,021
29
1,993
475
23.8%
1,518
20.4%
16.1

19.3%
20.5%
13.6%
21.5%
20.6%
14.8%
-83bps
62.1%
-52.3%
-4.9%
-30.8%
-4.5%
-27.7%

2.7%
-283bps
2.7%

7,264
2,535
323
2,755
5,612
1,652
22.7%
216
289
1,726
20
1,705
413
24.2%
1,292
17.8%
13.7

22.1%
49.1%
0.2%
3.7%
24.0%
15.8%
-119bps
5.0%
-18.4%
11.4%
-2.9%
11.6%
-16.8%

20.6%
-22bps
20.6%

24,451
9,644
1,132
8,319

19,094
5,357

21.9%
656
1,218
5,919
69
5,850
4,436
75.8%
4,434
18.1%
47.0

30,695
12,255
1,264
10,577
24,096
6,599
21.5%
788
1,209
7,019
75
6,944
5,114
73.7%
5,108
16.6%
54.2

25.5%
27.1%
11.7%
27.1%
26.2%
23.2%
-41bps
20.2%
-0.8%
18.6%
9.0%
18.7%
15.3%

15.2%
-149bps
15.2%

72,500

Mining

YoY Growth (%)
Non mining
YoY Growth (%)
Total
YoYGrowth (%)

63,400
50.2%
79,400
-5.0%
1,42,800
13.5%

14.4%

87,500

10.2%

1,60,000

12.0%

96,000
32.4%
81,000
-71.4%
1,77,000
10.6%

1,06,056
10.5%
80,600
-0.5%
1,86,656
5.5%

1,00,684
-5.1%
85,104
5.6%
1,85,788
-0.5%

1,26,479
25.6%
87,998
3.4%
2,14,477
15.4%

1,38,399
9.4%
90,326
2.6%
2,28,725
6.6%

1,70,224
23.0%
94,950
5.1%
2,65,174
15.9%

1,98,334
16.5%
99,124
4.4%
2,97,457
12.2%

2,30,067
16.0%
1,17,194
18.2%
3,47,261
16.7%
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Financial Summary

Consolidated Financial Statements

Rs mn

Profit & Loss

Revenue 14,167 17,513 20,801 21,836 20,984 22,460 24,451 30,695 32,834 39,308
Gross profit 8,743 10,970 12,837 14,220 13,834 15,038 14,808 18,440 19,840 23,526
EBITDA 2,733 3,102 5,022 5,848 6,094 6,347 5,357 6,599 7,221 9,224
Depreciation 294 345 381 697 655 725 656 788 1,007 1,147
EBIT 2,439 2,757 4,641 5,151 5,439 5,622 4,701 5,811 6,214 8,076
Other Income 133 213 334 832 1,019 1,044 1,218 1,209 1,293 1,300
Interest expense 44 55 63 39 49 45 69 75 38 0
Exceptional items 0 0 -311 0 0 0 0 0 0 0
PBT 2,528 2,916 4,600 5,943 6,409 6,620 5,850 6,944 7,468 9,377
Reported PAT (after minority interest) 1,805 2,108 3,251 4,309 4,568 4,576 4,434 5,108 5,221 6,462
Adj PAT 1,805 2,108 3,562 4,309 4,568 4,576 4,434 5,108 5,221 6,462
EPS (Rs.) 19.1 22.3 37.8 45.7 48.4 48.5 47.0 54.2 55.4 68.5
Balance Sheet

Net Worth 12,399 14,259 17,466 20,914 23,302 27,253 30,182 35,230 39,326 44,664
Deferred Tax 158 132 200 246 496 712 735 870 870 870
Total debt 457 1,587 900 641 1,506 1,158 1,231 1,279 0 0
Other liabilities and provisions 902 1,342 2,423 2,495 1,620 1,571 1,791 1,213 1,334 1,468
Total Networth and liabilities 13,916 17,320 20,989 24,296 26,924 30,694 33,939 38,592 41,530 47,001
Gross Fixed assets 5,143 5,699 6,195 8,520 10,050 8,255 8,895 11,393 14,393 16,393
Net fixed assets 3,561 3,772 3,886 5,514 6,525 6,504 6,515 8,224 10,216 11,069
Capital workin-progress 181 316 998 465 378 426 968 623 623 623
Goodwill 0 0 0 0 197 196 196 198 198 198
Investments 1,403 1,941 5,291 6,369 9,464 9,596 10,919 11,446 12,446 13,446
Cash and bank balances 1,496 2,791 2,197 1,868 1,169 2,478 2,650 2,163 1,241 1,848
Loans & advances and other assets 1,472 2,159 2,123 2,738 1,980 2,400 2,791 2,712 2,970 3,253
Net working capital 5,804 6,342 6,493 7,343 7,212 9,095 9,902 13,226 13,836 16,565
Total assets 13,916 17,320 20,989 24,296 26,924 30,694 33,939 38,591 41,530 47,001
Capital Employed 13,014 15,978 18,566 21,801 25,304 29,123 32,148 37,379 40,195 45,533
Invested Capital (GEeash- CWIP) 9,934 10,931 10,080 13,100 14,294 16,633 17,621 23,682 27,422 32,152
Net debt -1,039 -1,204 -1,298 -1,227 338 -1,320 -1,419 -884 -1,241 -1,848
Cash Flows

Cash flows from Operations (Pax) 1,520 2,303 5,651 4,986 7,692 3,925 4,552 3,943 7,739 7,615
Cash flows from Operations (petstx) 937 1,622 4,517 3,055 5,950 2,306 2,942 2,154 5,527 4,739
Capex -1,069 -695 -1,111 -1,826 -1,782 -806 -1,378 -2,153 -3,000 -2,000
Free cashflows -132 927 3,406 1,229 4,168 1,500 1,564 1 2,527 2,739
Free cashflows (post interest costs) -176 872 3,342 1,190 4,119 1,452 1,494 -74 2,488 2,739
Cash flows from Investing -862 -1,071 -4,199 -2,555 -4,493 -161 -2,050 -2,680 -4,000 -3,000
Cash flows from Financing -105 744 -912 -832 -2,084 -909 -1,583 -1,046 -2,449 -1,132
Total cash & liquid investments 2,899 4,732 7,488 8,237 10,633 12,064 13,560 13,073 12,151 12,758
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Financial Summary

Consolidated

Growth ratios

Revenue 22.1% 23.6% 18.8% 5.0% -3.9% 7.0% 8.9% 25.5% 7.0% 19.7%
EBITDA 9.7% 13.5% 61.9% 16.4% 4.2% 4.2% -15.6% 23.2% 9.4% 27.7%
Adj PAT -1.6% 16.8% 54.2% 32.6% 6.0% 0.2% -3.1% 15.2% 2.2% 23.8%
Margin ratios

Gross 61.7% 62.6% 61.7% 65.1% 65.9% 67.0% 60.6% 60.1% 60.4% 59.9%
EBITDA 19.3% 17.7% 24.1% 26.8% 29.0% 28.3% 21.9% 21.5% 22.0% 23.5%
Adj PAT 12.7% 12.0% 17.1% 19.7% 21.8% 20.4% 18.1% 16.6% 15.9% 16.4%
Performance ratios

Pretax OCF/EBITDA 55.6% 74.2% 112.5% 85.3% 126.2% 61.9% 85.0% 59.7% 107.2% 82.6%
OCF/IC (%) 9.4% 14.8% 44.8% 23.3% 41.6% 13.9% 16.7% 9.1% 20.2% 14.7%
RoE (%) 15.7% 15.8% 22.5% 22.5% 20.7% 18.1% 15.4% 15.6% 14.0% 15.4%
RoCE (%) 15.4% 14.9% 20.4% 21.5% 19.5% 16.9% 14.7% 14.9% 13.5% 15.1%
RoCE (Prtax) 21.5% 20.5% 28.8% 29.6% 27.4% 24.5% 19.3% 20.2% 19.4% 21.9%
RolIC (Préax) 27.6% 26.4% 44.2% 44.4% 39.7% 36.4% 27.4% 28.1% 24.3% 27.1%
Fixed asset turnover (x) 3.1 3.2 35 3.0 2.3 25 2.9 3.0 25 2.6
Total asset turnover (x) 11 1.1 11 1.0 0.8 0.8 0.8 0.8 0.8 0.9
Financial stability ratios

Net Debt to Equity (x) (0.1) 0.1) (0.1) 0.1) 0.0 (0.0) (0.0) (0.0) (0.0) (0.0)
Net Debt to EBITDA (x) (0.4) 0.4) (0.3) 0.2) 0.1 0.2) (0.3) (0.1) 0.2) (0.2)
Interest cover (x) 213 29.5 713 7.7 122.2 51.3 42.5 28.5 143.7 -
Cash conversion days 150 132 114 123 125 148 148 157 154 154
Working capital days 164 149 109 127 132 161 163 175 172 170
Valuation metrics

Fully Diluted Shares (mn) 94 94 94 94 94 94 94 94 94 94
Market cap (Rs.mn) 1,67,418

P/E (x) 92.8 79.4 47.0 38.8 36.6 36.6 37.8 32.8 32.1 25.9
P/OCF(x) 178.7 103.2 37.1 54.8 28.1 72.6 56.9 77.7 30.3 35.3
EV (Rs.mn) (e2WIP) 1,64,976 1,64,273 1,60,829 1,659,822 1,58,292 1,56,512 1,55,089 1,55,624 1,55,267 1,54,660
EV/ EBITDA (x) 60.4 53.0 32.0 27.3 26.0 24.7 29.0 23.6 215 16.8
EV/ OCF(x) 176.1 101.3 35.6 52.3 26.6 67.9 52.7 72.2 28.1 32.6
FCF Yield -0.1% 0.6% 2.0% 0.7% 2.5% 0.9% 0.9% 0.0% 1.5% 1.6%
Price to BV (x) 135 11.7 9.6 8.0 7.2 6.1 5.5 4.8 4.3 3.7
Dividend payout (%) 15.7% 17.9% 15.9% 17.5% 37.2% 24.7% 17.0% 16.6% 18.1% 14.6%
Dividend yield (%) 0.2% 0.2% 0.3% 0.5% 1.0% 0.7% 0.5% 0.5% 0.6% 0.6%
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Crystal Ball Gazing

Over FY123E, AIAE to grow revenue and PAT by CAGR 15% and 17% respectively, on the back of continued market pend
in the high chrome grinding media market. Expect EBITDA margins to gradually improve through FY23E to ~25% levels dr
better pricing power and operating leverage.

s ¢
st rvd pasagevoeeaf ] ol prisvig s prseose
Revenues CAGR 17.7% 21.2% 3.8% 14.9% ROE (%) 21.8% 18.0% 19.2% 15.8% 30.0x 87.7 2630
Gross Margin 54.7% 62.0% 64.6% 59.8% RoCH%) 21.2% 16.9% 18.2% 15.4% 32.0x 87.7 2805
EBITDA CAGR 10.5% 35.6% -2.9% 19.6% RolIC (%) 30.5% 23.4% 26.6% 19.2%
EBITDA margin 24.5% 20.4% 26.5% 23.4% Average 1 yr fwd
EPS CAGR 11.1% 40.5% 0.9% 16.8% PE (x) 154 14.0 23.1 27.4
Total Asset Turnover (x) 1.0 11 0.8 0.9 EV/EBITDA (x) 10.3 8.8 14.9 18.0
Total WC days 135 141 146 171 Peak 1 yr fwd
Pretax OCF/EBITDA (%) 63.4%  80.8% 89.6% 84.6% || PE (X) 27.2 16.5 33.6 31.3
Post Tax OCFasa% of  17% 23% 24% 15% EV/EBITDA (X) 17.2 111 22.2 20.9
Debt/EBITDA (0.6) (0.3) 0.2) 0.2)

N

PAT CAGR of ~17%, exit

multiple of 30x on FY23E
EPS

Entry = Rs. 1775@ 32x Cumulative Dividends of
Rs. 39/share

FY20E EPS
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AMBER ENTERPRISE

Rating:y 3 | Target priceiz | EPSg 3

CMP 1Y Target Rating
Rs. 830 Rs. 729 SELL

SPARK [

BUSINESS & EARNINGS

ONE YEAR OUTLOOK THREE YEAR OUTLOOK

BUSINESS & EARNINGS

A Weexpect! a . 9 staddalonerevenue(core air conditioning)business
growth to be at 20% yoy in FY20E (from a low base)to be driven by
recoveryin the end market demandin the air conditioning market and
also due to addition of new customers(suchas Carrier Midea, Havells,
Flipkart etc). Consolidatedgrowth should be higher at 34% yoy (from a
high base),due to the recentacquisitionshey had made (ILJIN,Everand
SidwalRefrigerators)

A ConsolidatedEBITDAmargin should see expansionof ~60bps ~8.3% (vs
7.7%in FY19whichhadbeenimpacteddueto poor season)However,cost
pressurein the core manufacturingbusinessdue to rising input costs,
rupee depreciation and lower margins in the acquired companiesis
expectedo restrictfurther marginexpansion

A We expectoperatingcashflow to remainweakin FY20E asworking capital
requirement for the subs entities would be higher (as they cater to
governmentprojects)

VALUATION MULTIPLES

A We havea cautiousthree yearview. While the air conditionermarket has
a sizeableheadroomfor growth, the addressabléedDM/OEMmarket could
be muchsmallerin sizefor AMBER

A While brandslike Voltasand Blue Starhad movedtowards an outsourcing
model for manufacturingair conditioners largely, out interaction with
leadingJapanesdrandssuggesthat they are likely to adopt out-sourcing
asaconceptonly partly.

A We expect! Y 6 SECR/EBITD® weak during the period FY19-23E at
~5% vs 3% over FYL2-FYL8) due to incrementalcapexplannedfor setting
up of newfacility.

VALUATION MULTIPLES

A We maintain our negativestanceon Amber as paceof growth is likely to
reduceasnew brand addition and retention becomesdifficult increasingly,
marginsshould remain under pressureas pricing power is low. We assign
15x multiple on FY21Eearninggo arriveat a TPof Rs 729, Maintaind { St f .

KEY ESTIMATES REVISION

A We expectAMBERo deliver 21%return over a 3 year period assumingan
exit multiple of 15x FY22Eearningsanda cumulativedividendof Rs 12 over
the nextthreeyears

OUTLOOK REVIEW 40QFY

29 MAY 2019

Cons. Durable

Key Stock Data

AMBER IN
Rs. 26br
Rs. 1,12821
Rs. 35mr
BSE 50
44.0 | 440 @ 440
18.4 @ 18.8 | 1838
376 372 | 372
RESEARCH ANALYSTS

FINANCIAL SUMMARY FY20E FY21E RAVI SWAMINATHAN
SalesRs| EBITD] PATRs ) | Old| _New| Changg _ Oldl  New| Change ravi@sparkcapital.in
Year mn)| (Rs mn) mn)| EPSRS)| P/E () RoEY)uysymm 34834 36841  5.8% 40,884 41329  1.1% +91 44 4344 0058
EBITDA 2742 3066  11.8% 3,338 3,469 3.9% UTTHAM KUMAR R
FY19 27,520 2,129 937 29.8 27.9 10.0% Margin (%) 7 9% 83% 45 bps 820 84% 23 Dbps Utthamkumar@sparkcapitaln
FY20E 36,841 3,066 1322 420 197 12.6% PAT e N +91 44 4344 0023
Margin (%) 3.8% 3.6%  -18 bps 3.8% 37%  -8bps
FY21E 41,329 3,469 1,527 48.6 17.1 13.0% EPS 41.7 42.0 0.8% 49.0 48.6 -0.9%
All figures irRs mn except EPS, which isRis
find SPARK RESEAREHEIQQMI;E[‘Q THOMSON REUTERS FACTSET Pagel2
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Amber Enterprise Outlook Review 4QFY19 | SELL | Target Price of Rs. 729 SP .
CAPITAL

Quarterly Financial Statement
Standalone Financial Result

Rs mn\ Period 31-Mar-19 31-Mar-18 YoY Growth 31-Dec18 QoQ Growth FY18 FY19 YoY Growth

Revenues 9,713 6,920 40.4% 3,888 149.8% 21,281 27,520 29.3%
Material cost 8,098 5,759 40.6% 3,340 142.4% 17,688 23,132 30.8%
Employee cost 111 112 -0.7% 98 12.7% 498 588 18.1%
Other expenditure 480 370 29.6% 228 110.1% 1,259 1,672 32.7%
Operating Expenses 8,688 6,241 39.2% 3,667 136.9% 19,445 25,391 30.6%
EBITDA 1,024 679 50.9% 221 364.1% 1,835 2,129 16.0%
EBITDA margin (%) 10.5% 9.8% 73 bps 5.7% 487 bps 8.6% 7.7% -89 bps
Depreciation 131 113 15.6% 122 7.1% 490 623 27.1%
Other income 49 8 506.3% 3 1638.4% 87 99 14.1%
EBIT 942 574 64.2% 101 828.7% 1,432 1,605 12.0%
Interest 52 72 -28.4% 35 48.7% 538 246

PBT 891 502 77.4% 67 1233.0% 894 1,359 52.0%
Tax 275 164 68.0% 28 870.7% 271 412 51.9%
Effective tax rate 30.9% 32.6% 42.4% 30.3% 30.3%

PAT 616 338 82.0% 38 1499.7% 623 937 50.3%
PAT margin (%) 6.3% 4.9% 145 bps 1.0% 535 bps 2.9% 3.4% 48 bps
EPSRs) 19.6 10.8 82.0% 1.2 1499.7% 19.8 29.8 50.3%
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CAPITAL

Financial Summary

Abridged Financial Statements

Rs. mn

Profit & Loss

Revenue 6,202 8,757 9,734 12,303 10,890 16,519 21,281 27,520 36,841 41,329
Gross profit 1,059 1,288 1,755 2,169 2,305 2,807 3,592 4,388 6,501 7,295
EBITDA 306 553 749 1,026 1,137 1,305 1,835 2,129 3,066 3,469
Depreciation 134 125 184 256 309 401 490 623 637 718
EBIT 173 428 565 770 829 904 1,345 1,506 2,428 2,750
Other Income 21 66 63 62 31 88 87 99 50 61
Interest expense 0 203 323 428 532 635 538 246 437 446
Exceptional items 0 0 0 0 0 0 0 0 0 0
PBT 194 291 305 404 327 357 894 1,359 2,041 2,366
Reported PAT (after minority interest) 134 195 216 288 241 221 623 937 1,322 1,527
Adj PAT 134 195 216 288 241 221 623 937 1,322 1,527
EPS (Rs.) 9.3 10.9 10.0 13.3 11.1 9.3 19.8 29.8 42.0 48.6
Balance Sheet

Net Worth 760 1,357 2,131 2,385 2,626 3,627 8,928 10,051 11,269 12,673
Deferred Tax 49 123 193 268 329 67 352 452 452 452
Total debt 2,087 2,551 2,573 3,067 3,266 3,741 1,055 2,328 3,900 3,800
Other liabilities and provisions 208 1,154 1,702 1,919 2,091 615 1,230 1,483 1,631 1,794
Total Networth and liabilities 3,104 5,185 6,599 7,639 8,313 8,050 11,565 14,314 17,251 18,718
Gross Fixed assets 2,012 3,073 3,967 5,041 6,007 6,958 8,666 10,269 11,369 12,469
Net fixed assets 1,602 2,490 3,209 3,856 4,679 5,226 6,446 7,426 7,888 8,270
Capital workin-progress 53 239 522 519 357 213 297 337 337 337
Goodwill 0 277 277 326 326 341 654 669 669 669
Investments 10 0 0 0 0 0 57 0 0 0
Cash and bank balances 385 432 506 289 184 352 1,338 447 518 671
Loans & advances and other assets 242 666 770 859 868 586 750 1,365 1,502 1,652
Net working capital 811 1,080 1,314 1,791 1,900 1,328 2,022 4,071 6,338 7,120
Total assets 3,104 5,185 6,599 7,639 8,313 8,050 11,565 14,314 17,251 18,718
Capital Employed 2,896 4,031 4,897 5,720 6,222 7,435 10,334 12,831 15,620 16,924
Invested Capital (GEeash- CWIP) 2,458 3,360 3,869 4,912 5,682 6,869 8,699 12,047 14,765 15,916
Net debt 1,702 2,118 2,066 2,778 3,083 3,389 -283 1,881 3,382 3,129
Cash Flows

Cash flows from Operations (Ptax) -8 629 1,182 900 1,627 1,508 1,438 -195 854 2,754
Cash flows from Operations (petstx) 6 628 1,137 809 1,522 1,417 1,270 -595 213 2,012
Capex -537 -1,119 -1,092 -997 -1,012 -814 -1,024 -1,642 -1,100 -1,100
Free cashflows -532 -491 44 -188 510 603 246 -2,236 -887 912
Free cashflows (post interest costs) -532 -701 -341 -686 -89 27 -315 -2,482 -1,324 466
Cash flows from Investing -537 -1,573 -1,152 -865 -839 -845 -1,520 -1,584 -1,100 -1,100
Cash flows from Financing 895 977 -41 8 -679 -465 1,278 1,027 1,008 -692
Total cash & liquid investments 385 432 506 289 184 352 1,338 447 518 671
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Financial Summary

Growth ratios

Revenue 10.9% 41.2% 11.2% 26.4% -11.5% 51.7% 28.8% 29.3% 33.9% 12.2%
EBITDA 1.0% 80.4% 35.5% 37.0% 10.9% 14.8% 40.6% 16.0% 44.0% 13.1%
Adj PAT -31.3% 45.6% 11.0% 33.1% -16.2% -8.1% 181.4% 50.3% 41.1% 15.6%
Margin ratios

Gross 17.1% 14.7% 18.0% 17.6% 21.2% 17.0% 16.9% 15.9% 17.6% 17.7%
EBITDA 4.9% 6.3% 7.7% 8.3% 10.4% 7.9% 8.6% 7.7% 8.3% 8.4%
Adj PAT 2.2% 2.2% 2.2% 2.3% 2.2% 1.3% 2.9% 3.4% 3.6% 3.7%
Performance ratios

Pretax OCF/EBITDA -2.5% 113.7% 157.8% 87.8% 143.0% 115.5% 78.4% -9.2% 27.9% 79.4%
OCF/IC (%) 0.2% 18.7% 29.4% 16.5% 26.8% 20.6% 14.6% -4.9% 1.4% 12.6%
RoOE (%) 18.4% 18.4% 12.4% 12.7% 9.6% 7.1% 9.9% 9.9% 12.4% 12.8%
RoCE%b) 5.6% 9.7% 10.2% 11.2% 10.6% 9.0% 11.2% 9.7% 11.9% 11.8%
RoCE (Prtax) 8.1% 14.3% 14.1% 15.7% 14.4% 14.5% 16.1% 13.9% 17.4% 17.3%
RolC (Préax) 8.6% 14.7% 15.6% 17.5% 15.6% 14.4% 17.3% 14.5% 18.1% 17.9%
Fixed asset turnover (x) 3.8 3.4 2.8 2.7 2.0 25 2.7 2.9 3.4 35
Total asset turnover (x) 24 2.1 1.7 17 14 2.0 2.2 2.1 2.3 2.3
Financial stability ratios

Net Debt to Equity (x) 2.2 1.6 1.0 1.2 1.2 0.9 (0.0) 0.2 0.3 0.2
Net Debt to EBITDA (x) 5.6 3.8 2.8 2.7 2.7 2.6 0.2) 0.9 11 0.9
Interest cover (x) - 3.1 3.5 1.9 2.9 2.2 2.4 (2.4) 0.5 4.5
Cash conversion days 48 45 49 53 64 29 35 54 63 63
Working capital days 50 25 14 22 23 29 26 52 62 62
Valuation metrics

Fully Diluted Shares (mn) 14 18 22 22 22 24 31 31 31 31
Market cap (Rs.mn) 26,095

P/E (x) 88.9 76.2 83.3 62.6 74.7 89.2 41.9 27.9 19.7 17.1
P/OCF(x) 4,682.3 41.6 23.0 32.3 17.1 18.4 20.5 (43.9) 122.4 13.0
EV (Rs.mn)(e€WIP) 27,797 28,214 28,162 28,873 29,178 29,484 25,812 27,977 29,477 29,224
EV/ EBITDA (x) 90.7 51.0 37.6 28.2 25.7 22.6 14.1 13.1 9.6 8.4
EV/ OCF(x) 4,987.7 44.9 24.8 35.7 19.2 20.8 20.3 (47.0) 138.2 145
FCF Yield -2.0% -1.9% 0.2% -0.7% 2.0% 2.3% 0.9% -8.6% -3.4% 3.5%
Price to BV (x) 34.3 19.2 12.2 10.9 9.9 7.2 2.9 2.6 2.3 21
Dividend payout (%) 0.0% 29.4% 0.0% 0.0% 0.0% 22.6% 8.0% 0.0% 8.0% 8.0%
Dividend yield (%) 0.0% 0.4% 0.0% 0.0% 0.0% 0.3% 0.2% 0.0% 0.4% 0.5%
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Crystal Ball Gazing

SPARK B

Over FY123E, AMBER to grow revenue and PAT by CAGR 17% and 22% respectively.
0dzaAySaa

I YOSNRE . H.

We expect margins to remain at ~8.5%levels
Y2RSt @

We believe AMBER would register a revenue gro
of 17% CAGR. EBITDA margin to be ~8.5%

f = multiple m rice target
FYO8FY11l| FY12FY14| FY15FY18(FY19FY23E FYO8FY11| FY12FY14| FY15FY18| FY19FY23E P/E multipl FY23E EPS ( P

Revenues CAGR 25.3% 20.0% 17.3% ROE (%) 16.4% 9.8%
Gross Margin - 16.6% 18.2% 17.3% RoCKE%) - 8.5% 10.5%
EBITDA CAGR - 56.3% 21.4% 19.3% RoIC (%) - 9.1% 11.2%
EBITDA margin - 6.3% 8.8% 8.2% Average 1 yr fwd

EPS CAGR - 3.3% 14.3% 23.0% PE (x) - - -
Total Asset Turnover (x) - 2.1 1.8 2.3 EV/EBITDA (x) - - -
Total WC days - 30 25 60 Peak 1 yr fwd - -
Pretax OCF/EBITDA (%) - 89.7%  106.2%  51.7% | PE(X) - - -
Post Tax OCF as a % of - 16% 20% 7% EV/EBITDA (X) - - -
Debt/EBITDA - 4.0 2.0 0.7

Already trading at high multiple
Limited scope for further expansion

12.8% 15.0x 66.3
11.7% 13.0x 66.3 862
12.3%

.
o

Cumulative Dividends of

Entry = Rs. 830@ 20x

FY20E EPS

Rs.12/share

+

PAT CAGR of ~22%, exit
multiple of 15x on FY23E

EPS
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BHEL

Rating:y 3 | Target priceiz | EPSE

CMP 1Y Target Rating
Rs. 72 Rs. 104 BUY

SPARK [

ONE YEAR OUTLOOK

BUSINESS & EARNINGS

THREE YEAR OUTLOOK

BUSINESS & EARNINGS

A We expect. | 9 fegkaueto registerstrong growth of 18% yoy in FY20E
over a low base. Powersegmentshouldregisterstronggrowth of ~21%in
FY20E (vs FYL9 which had been impacted due to weak demandscenario)
and industrials should grow by ~8-9% (from a high base) driven by
incrementalordersfrom transportationsegment

A EBITDAnarginshouldwitnesssignificantexpansiorby ~270bpsto 9.7% (vs
7.1% in FYL9) driven by lower employee cost (retirements in existing
employeebase),lower provisionsrelated to private sector write-offs and
operatingleverage

A We expectorder inflow to improveto ~380bn in FY20E as L1 ordersworth
~Rs250bn are in the pipeline, 15GW of thermal power plants worth ~Rs
500-60bnarein the pipeline

A Expectworking capitalpositionto improve goingforward asmeasureshave
been undertakento lower its debtors Also shift in mix of orders from
centralvs statewould helpmaintainWC

VALUATION MULTIPLES

A We expectthe order inflow environmentfor BHELto improve over the next
2-3 yearsdriven by incrementalthermal power capacityrequirementfrom
FY25 onwards which should translate to equipment ordering from FY20-
FY21 onwards Replacementof ageingpower plants and moderation in
renewable capacity addition should also contribute to overall thermal
equipmentorderingmomentum

A Reduceccompetitiveintensity dueto exit/reducedscopeof operationsof a
few competitorsoverthe past3-4 yearsshouldleadto better marginprofile
of neworders

A With retirementsin existingemployeebaselikelyto continueover the next
2-3 yearsand write-off related to private sector clients largely behind we
expectthe EBITDAnarginto expandfrom 7.1%in FY19to ~12.5%by FY23E

A Workingcapitalpositionwhichwasimpacteddue to executionof ordersfor
state governments,should improve as these projects are completed and
pipeline orders are more towards central governmentprojects leadingto
FCF/EBITDgonversiorof 37%over FYL9-FY23Evs 13%over FY12-FY18.

VALUATION MULTIPLES

A Thestockhascorrectedby ~50%overthe pastone yearand hasfactoredin
many of the negativesin our opinion Incremental improvement in
executionand gradualworking capital improvement shouldimprove cash
flow goingforward. We valuethe stockat 15x on FY21 EPSo arriveat a TP
of Rs104andmaintaina . drétiag.

FINANCIAL SUMMARY

Saley EBITD PA 8
3.5 20.6 3

A We expectBHELto deliver 94% return returns over 3-period assumingan
exit multiple of 13x F\23EEP &nda cumulativedividendof Rs10/share.

KEY ESTIMATES REVISION
| Old|__ New| Change __Old| _ New| Change

OUTLOOK REVIEW 40QFY
29 MAY 2019

Capital Goods
BHEL IN
3,482mn
Rs. 251br
mp—
Rs. 1,201mr
(S Lis 5011 nd
631 632 632
31.3  30.8 308
56 61 6.1
RESEARCH ANALYSTS

RAVI SWAMINATHAN
ravi@sparkcapital.in
+91 44 4344 0058

Revenue 3,43,090 356,73 4.0% 34179 372,84 9.1% UTTHAM KUMAR R
Evio o . EBITDA 34,02: 34,72t 219%  37,68:  39,16: 3.9 hamk @sparkcapital
303490 21420 12154 8% Margin (%) 9.9%  97% -18bps  110% 1059  -52bp: e o1 a4 4548 0023
E 29 ; -3.39
FY20E  3,56,737 34,728 21,750 6.6 10.9 6.8% PAT 21.20: 21,75 SO e e
Margin (%) 6.2% 6.1% -11 bps 7.2% 6.4Y% -81 bp:
FY21E  3,72,846 39,162 23,724 7.2 10.0 7.1% EPS 6.5 6.6 2.2 74 7.2 -3.3%
All figures irRs mn except EPS, which isRis
find SPARK RESEAREHEIQQMI;E[‘Q THOMSON REUTERS FACTSET Pagel7
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Quarterly Financial Statement

Consolidated Financial Result

Rs mn\ Period 31-Mar-19 31-Mar-18 YoY Growth 31-Dec18 QoQ Growth FY18 FY19 YoY Growth

Revenues 1,02,972 1,02,130 0.8% 73,364 40.4% 2,89,257 3,03,490 4.9%
Material cost 58,400 51,289 13.9% 45,808 27.5% 1,61,435 1,77,641 10.0%
Employee cost 19,809 18,962 4.5% 13,015 52.2% 60,673 62,613 3.2%
Other expenditure 10,811 18,955 -43.0% 12,354 -12.5% 47,832 41,816 -12.6%
Operating Expenses 89,019 89,206 -0.2% 71,177 25.1% 2,69,941 2,82,070 4.5%
EBITDA 13,952 12,924 8.0% 2,187 537.9% 19,317 21,420 10.9%
EBITDA margin (%) 13.5% 12.7% 90 bps 3.0% 1057 bps 6.7% 7.1% 38 bps
Depreciation 1,342 2,171 -38.2% 1,124 19.4% 7,864 4,748 -39.6%
Other income 1,209 1,371 -11.8% 2,265 -46.6% 6,943 6,776 -2.4%
EBIT 13,819 12,125 14.0% 3,328 315.3% 18,395 23,448 27.5%
Interest 964 726 32.9% 577 67.1% 2,546 2,869 12.7%
PBT 12,854 11,399 12.8% 2,751 367.3% 15,850 20,579 29.8%
Tax 6,027 6,827 -11.7% 831 625.0% 7,784 8,425 8.2%
Effective tax rate 46.9% 59.9% 30.2% 49.1% 40.9%

PAT 6,827 4,572 49.3% 1,920 255.7% 8,066 12,154 50.7%
PAT margin (%) 6.6% 4.5% 215 bps 2.6% 401 bps 2.8% 4.0% 122 bps
EPSRs) 1.9 1.2 49.3% 0.5 255.7% 2.2 3.5 58.9%
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Financial Summary

Abridged Financial Statements

Rs. mn

Profit & Loss

Revenue 4,79,789 4,84,247 3,91,088 3,01,830 2,54,826 2,84,470 2,89,257 3,03,490 3,566,737 3,72,846
Gross profit 1,98,944 2,04,091 1,59,524 1,27,627 88,950 1,13,371 1,27,822 1,25,848 1,39,128 1,45,410
EBITDA 99,069 93,898 45,198 20,986 -13,665 10,614 19,317 21,420 34,728 39,162
Depreciation 8,000 9,534 9,829 10,773 9,357 8,488 7,864 4,748 5,204 5,604
EBIT 91,069 84,364 35,369 10,213 -23,023 2,125 11,453 16,672 29,524 33,558
Other Income 12,656 11,217 16,160 12,204 14,978 7,659 6,943 6,776 6,807 5,810
Interest expense 513 1,253 1,326 917 3,595 3,506 2,546 2,869 2,869 2,869
Exceptional items 0 0 0 -101 0 0 0 0 0 0
PBT 1,03,211 94,329 50,203 21,399 -11,640 6,278 15,850 20,579 33,462 36,499
Reported PAT (after minority interest) 70,396 66,143 34,608 14,192 -7,094 4,959 8,066 12,154 21,750 23,724
Adj PAT 70,396 66,143 34,608 14,293 -7,094 4,959 8,066 12,154 21,750 23,724
EPS (Rs.) 19.2 18.0 9.4 3.9 (1.9) 14 2.2 35 6.6 7.2
Balance Sheet

Net Worth 2,563,732 3,04,441 3,30,132 3,40,846 3,21,811 3,22,944 3,26,011 3,13,999 3,27,688 3,43,729
Deferred Tax -15,462 -15,507 -19,690 -22,207 -36,592 -38,414 -36,259 -35,145 -35,145 -35,145
Total debt 1,859 14,152 26,548 610 1,263 896 572 25,527 19,145 14,359
Other liabilities and provisions 2,97,961 2,72,825 2,70,257 2,42,097 2,35,544 1,95,059 1,99,939 1,83,853 1,83,853 1,83,853
Total Networth and liabilities 5,38,090 5,75,911 6,07,248 5,61,345 5,22,025 4,80,486 4,90,263 4,88,234 4,95,541 5,06,796
Gross Fixed assets 97,915 1,09,446 1,21,440 1,26,661 1,34,072 53,725 56,318 60,048 65,048 70,048
Net fixed assets 42,968 44,966 47,131 41,578 39,632 35,959 30,688 29,670 29,466 28,862
Capital workin-progress 13,476 11,335 6,220 5,005 3,154 1,683 2,028 2,354 2,354 2,354
Goodwill 0 0 0 0 1,457 0 0 0 0 0
Investments 4,617 4,292 4,202 4,177 6,643 6,614 6,907 6,694 6,694 6,694
Cash and bank balances 66,720 77,320 1,18,729 98,127 1,00,860 1,04,918 1,11,759 75,033 62,280 56,465
Loans & advances and other assets 31,624 31,344 34,435 36,187 33,130 32,357 6,014 4,025 4,056 4,089
Net working capital 3,78,684 4,06,653 3,96,531 3,76,271 3,37,149 2,98,954 3,32,866 3,70,458 3,90,690 4,08,332
Total assets 5,38,090 5,75,911 6,07,248 5,61,346 5,22,025 4,80,485 4,90,263 4,88,234 4,95,541 5,06,796
Capital Employed 2,40,129 3,03,087 3,36,991 3,19,249 2,86,481 2,85,426 2,90,324 3,04,381 3,11,688 3,22,943
Invested Capital (GEeash- CWIP) 1,59,933 2,14,431 2,12,042 2,16,117 1,82,467 1,78,825 1,76,538 2,26,993 2,47,053 2,64,123
Net debt -64,861 -63,168 -92,181 -97,517 -99,597 -1,04,022 -1,11,187 -49,506 -43,135 -42,106
Cash Flows

Cash flows from Operations (Ptax) 23,696 51,023 66,490 18,054 6,523 11,509 9,509 -11,849 24,463 31,488
Cash flows from Operations (petsix) -8,136 18,648 45,177 7,755 3,469 5,620 9,941 -26,819 12,752 18,713
Capex -13,072 -9,885 -6,697 -4,568 -5,484 -3,530 -2,813 -4,056 -5,000 -5,000
Free cashflows -21,208 8,763 38,480 3,187 -2,015 2,090 7,128 -30,875 7,752 13,713
Free cashflows (post interest costs) -21,706 7,538 37,214 2,174 -2,269 1,454 6,755 -33,745 4,882 10,844
Cash flows from Investing -3,297 -3,381 -1,681 4,643 884 -5,659 9,607 2,934 1,429 810
Cash flows from Financing -18,149 -4,667 -2,092 -33,000 -1,239 -4,697 -6,710 13,729 -16,934 -15,339
Total cash & liquid investments 66,720 77,320 1,18,729 98,127 1,00,860 1,04,918 1,11,759 75,033 62,280 56,465
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Financial Summary

Growth ratios

Revenue 13.6% 0.9% -19.2% -22.8% -15.6% 11.6% 1.7% 4.9% 17.5% 4.5%
EBITDA 15.4% -5.2% -51.9% -53.6% -165.1% -177.7% 82.0% 10.9% 62.1% 12.8%
Adj PAT 23.6% -6.0% -47.7% -59.0% -150.0% -169.9% 62.7% 50.7% 79.0% 9.1%
Margin ratios

Gross 41.5% 42.1% 40.8% 42.3% 34.9% 39.9% 44.2% 41.5% 39.0% 39.0%
EBITDA 20.6% 19.4% 11.6% 7.0% -5.4% 3.7% 6.7% 7.1% 9.7% 10.5%
Adj PAT 14.7% 13.7% 8.8% 4.7% -2.8% 1.7% 2.8% 4.0% 6.1% 6.4%
Performance ratios

Pretax OCF/EBITDA 23.9% 54.3% 147.1% 86.0% -47.7% 108.4% 49.2% -55.3% 70.4% 80.4%
OCF/IC (%) -5.1% 8.7% 21.3% 3.6% 1.9% 3.1% 5.6% -11.8% 5.2% 7.1%
RoOE (%) 30.9% 23.7% 10.9% 4.3% -2.1% 1.5% 2.5% 3.8% 6.8% 7.1%
RoCE (%) 33.6% 24.7% 11.1% 4.5% -1.6% 2.7% 3.3% 4.7% 7.7% 8.1%
RoCE (Prtax) 49.3% 35.2% 16.1% 6.8% -2.7% 3.4% 6.4% 7.9% 11.8% 12.4%
RolC (Préax) 80.2% 45.1% 16.6% 4.8% -11.6% 1.2% 6.4% 8.3% 12.5% 13.1%
Fixed asset turnover (x) 5.4 4.7 3.4 2.4 2.0 3.0 5.3 5.2 5.7 Bi5
Total asset turnover (x) 1.0 0.9 0.7 0.5 0.5 0.6 0.6 0.6 0.7 0.7
Financial stability ratios

Net Debt to Equity (x) (0.3) (0.2) (0.3) (0.3) (0.3) (0.3) (0.3) 0.2) 0.1) (0.1)
Net Debt to EBITDA (x) 0.7) (0.7) (2.0) (4.6) 7.3 (9.8) (5.8) (2.3) 1.2) (1.1)
Interest cover (x) (15.9) 14.9 34.1 8.5 1.0 1.6 3.9 (9.3) 4.4 6.5
Cash conversion days 288 307 370 455 483 384 420 446 400 400
Working capital days 85 124 150 206 193 175 175 229 216 224
Valuation metrics

Fully Diluted Shares (mn) 3,671 3,671 3,671 3,671 3,671 3,671 3,671 3,482 3,293 3,293
Market cap (Rs.mn) 2,50,708

P/E (x) 3.8 4.0 7.6 18.5 (37.3) 53.3 32.8 20.6 10.9 10.0
P/OCF(x) (30.8) 13.4 5.5 32.3 72.3 44.6 25.2 (9.3) 19.7 134
EV (Rs.mn) (eRWIP) 1,85,846 1,87,539 1,58,527 1,53,191 1,651,111 1,46,685 1,39,521 2,01,201 2,07,573 2,08,602
EV/ EBITDA (x) 1.9 2.0 35 7.3 (11.1) 13.8 7.2 9.4 6.0 5.3
EV/ OCF(x) (22.8) 10.1 35 19.8 43.6 26.1 14.0 (7.5) 16.3 111
FCF Yield -8.5% 3.5% 15.3% 1.3% -0.8% 0.8% 2.8% -12.3% 3.1% 5.5%
Price to BV (x) 1.0 0.8 0.8 0.7 0.8 0.8 0.8 0.8 0.8 0.7
Dividend payout (%) 33.4% 20.0% 20.0% 19.9% -20.7% 57.8% 82.8% 57.3% 30.3% 27.8%
Dividend yield (%) 8.9% 5.0% 2.6% 1.1% 0.6% 1.1% 2.5% 2.8% 2.8% 2.8%
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Crystal Ball Gazing

NB OGSy dz§ (i 2
earnings base) over the same period.

Over FY1%41 0 9 >

1 9] Q&
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Expect revenue to grow by CAGR 9% over FIY123E + Return metrics to improve from a low base

Muted order inflow visibility limits the
scope for further multiple expansion

_ FYO8FY1] FY12FY14| FY15FY18|FY19FY23E _ FYO8FY11| FY12FY14| FY15FY18| FY19FY23H P/E multiple FY23E EPS (m])  Price target

Revenues CAGR 28.9% -9.7% -1.4% 8.5% ROE (%) 29.7% 21.8% 1.5% 6.8% 15.0x 10.1
Gross Margin 42.1% 41.5% 40.3% 39.5% RoCH%) 33.3% 23.1% 2.2% 7.8% 13.0x 10.1 131
EBITDA CAGR 31.9% -32.5% -2.7% 25.4% RoIC (%) - 32.6% 0.1% 8.7%
EBITDA margin 18.2% 17.2% 3.0% 10.3% Average 1 yr fwd
EPS CAGR 28.1% -29.9% -17.4% 30.5% PE (x) 20.7 10.3 23.7 16.5
Total Asset Turnover (x) 0.9 0.8 0.5 0.7 EV/EBITDA (x) 14.0 6.3 13.9 6.4
Total WC days -0 120 187 213 Peak 1 yr fwd
Pretax OCF/EBITDA (%) 102.6%  75.1% 49.0% 70.0% | PE (x) 36.4 16.3 35.7 20.9
Post Tax OCF as a % of -269% 8% 4% 7% EV/EBITDA (X) 23.5 10.5 245 10.1
Debt/EBITDA 1.8) 1) (3.2) 1.6)
N

Cumulative Dividends of
Rs.8/share

Entry price of Rs. 72@

11x FY20E EPS

+

PAT CAGR of 29%, exit

multiple of 13x on FY23E
EPS
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DIXON TECHNOLOGIES

Rating:y 3 | Target price:iz | EPSgE

CMP 1Y Target Rating
Rs. 2424 Rs. 2184 REDUCE

SPARK [

ONE YEAR OUTLOOK

BUSINESS & EARNINGS

THREE YEAR OUTLOOK

BUSINESS & EARNINGS

A We expect5 L - h20Frevenueto grow by 18% (from a low basein
FYL9) majorly led by Consumerelectronicsto grow by 20% led by new
customeradditions Growth in home appliance(washingmachine)should
be healthy at 25% yoy. Lightingsegmentto grow by 15% yoy, mobile
phonesto grow by 10%yoy whereasreverselogisticssegmentto witness
muted growth yoy (from a negativebase)

A EBITDAnargin should witness expansionby ~20bps to 4.7%in FY20E vs
(4.5% in FYL9E) led by increasingmix in ODM share We do not expect
marginsto improvefurther aspricingpowerislow for DIXON

A PATio growby 29%to Rs 815mnin FY20E

A Capexduring the year F20E should be ~Rs600mn. Cashflow from
operations to remain muted at Rs 0.5bn and free cash flows to be
negativeduringthe period.

VALUATION MULTIPLES

A We have a cautious 3-year view on DIXON While growth in lighting,

consumerelectronics(LEDTVs)and Home Appliancegwashingmachines)

is likelyto be healthythrough new client addition, risksof margindilution
andworkingcapitalexpansioris highincrementally

A In mobiles,while the market is seeingrapid growth, market share even
amongthe top playerskeep fluctuating significantlyespeciallyafter the
entry of Chineseplayers(Xiaomj Vivo, Oppg etc) in the market Growth
uncertaintypersistsin the mobilessegmentaswhile DIXONsin talk with a
few potentialclientstranslationof theminto revenuemighttaketime .

A With increasingvorking capital (~31 daysthrough FYL9-F23E),we expect

cashgenerationsto be lower at (Rs 1.6bn FCFover FY19-23E) with ~16%
FCF/EBITDgonversiorover FYL9-FY23E

VALUATION MULTIPLES

A We maintain our cautious stance on DIXON Increasinguncertainty on
mediumterm growth visibility on certainsegmentdreverselogistics,CCTVs
and mobile) and possible margin pressure remains a concern Also,
valuationremainselevatedat ~34x FY20E We assign25x on FY21E EPSo
arriveat atargetpriceof Rs2184 Maintaind w S R o £

FINANCIAL SUMMARY

Saley EBITD PA 7
634 55.9 43.4

A We expectDIXONto deliver 2% return over a 3 year period assumingan
exit multiple of 25x FY23E earningsand a cumulativedividendof Rs25 over
the nextthreeyears

KEY ESTIMATES REVISION

FY20E FY21E

Industry

(@)
3

Target Price

OUTLOOK REVIEW 40QFY

27 MAY 2019

Cons. Durable
Rs. 2424
Rs.2184

Key Stock Data

DIXON IN
Rs. 28bi
Rs. 3,538L,89(
Rs. 21mi

LS U5 SOl 1

SIe]lel TSI 389  38.9 | 38.9
[AS0ei 32.2 | 30.5 305
Public 28.9 @ 30.6 @ 30.6
Pledge

RESEARCH ANALYSTS

RAVI SWAMINATHAN
ravi@sparkcapital.in

O] New| Changd O] New| Change on 44 4344 0058
Revenue 33,927 35,23¢ 3.9% 38,51¢ 40,51z 5.2%
FY19 29,845 1,349 18.3% EBITDA 1,70€ 1,65¢ -3.0% 1,93( 1,951 1.1% UTTHAM KUM.AR.R
Margin (%) 5.0 4.7%  -33 bp: 5.0 4.8%  -20 bp: Utthamkumﬂgsﬁzkgjf'gg
FY20E 35,238 1,655 815 72.0 33.7 19.6% PAT 841 81F -3.0% 96€ 99C 2.3y
FY21E 40512 1951 990 87.4 277 19.9% Margin (%) 2:5% 2.3 A0 bex 2.5% 24% T b
’ ’ ' : ' EPS 74.2 72.C -3.0% 85.4 87.4 2.3%
All figures irRs mn except EPS, which isRis
find SPARK RESEARﬂﬂEIQmeE[‘g THOMSON REUTERS FACTSET Page22
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Quarterly Financial Statement

Consolidated Financial Result

31-Mar-19 31-Mar-18 YoY Growth 31-Dec18 QoQ Growth FY18 FY19 YoY Growth

Revenues 8,588 5,978 43.7% 7,940 8.2% 28,416 29,845 5.0%
Material cost 7,523 5,119 47.0% 6,957 8.1% 25,104 26,093 3.9%
Employee cost 273 200 36.8% 193 41.6% 728 839 15.3%
Other expenditure 418 386 8.3% 400 4.5% 1,466 1,564 6.7%
Operating Expenses 8,213 5,704 44.0% 7,550 8.8% 27,297 28,496 4.4%
EBITDA 375 275 36.6% 390 -3.9% 1,119 1,349 20.5%
EBITDA margin (%) 4.4% 4.6% -23 bps 4.9% -55 bps 3.9% 4.5% 58 bps
Depreciation 62 45 37.1% 59 4.9% 152 217 42.6%
Other income 19 16 16.8% 6 224.1% 42 56 35.0%
EBIT 332 246 35.2% 337 -1.5% 1,009 1,189 17.8%
Interest 88 43 105.1% 65 35.4% 128 250

PBT 244 203 20.4% 272 -10.3% 881 938 6.5%
Tax 79 62 27.9% 96 -17.7% 273 305 11.5%
Effective tax rate 32.3% 30.4% 35.2% 31.0% 32.5%

PAT 165 141 17.1% 176 -6.3% 608 634 4.2%
PAT margin (%) 1.9% 2.4% -44 bps 2.2% -30 bps 2.1% 2.1% -2 bps
EPS(Rs.) 14.6 12.5 17.1% 15.6 -6.3% 53.7 55.9 4.2%
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Productwise Segment Analysis

Revenue

Consumer Electronics 3,233 2,136 51.3% 2,879 12.3% 10,735 11,937 11.2%
% of total Revenue 38% 36% 36% 38% 40%

Lighting Products 3,049 2,132 43.0% 2,341 30.2% 7,742 9,194 18.8%
% of total Revenue 36% 36% 29% 27% 31%

Home appliances 926 810 14.2% 923 0.3% 2,503 3,744 49.6%
% of total Revenue 11% 14% 12% 9% 13%

Mobile Phones 669 772 -13.4% 1,511 -55.7% 6,698 3,549 -47.0%
% of total Revenue 8% 13% 19% 24% 12%

Reverse Logistics 26 123 -79.3% 32 -19.3% 734 302 -58.9%
% of total Revenue 0% 2% 0% 3% 1%

Security Systems 687 5 NM 254 170.3% 5 1,120 NM

% of total Revenue 8% 0% 3% 0% 4%

Total 8,588 5,978 43.7% 7,940 8.2% 28,416 29,845 5.0%
EBITDA

Consumer Electronics 41 29 39.5% 60 -32.1% 231 249 8.2%
% of total EBIT 11% 11% 15% 21% 18%

Lighting Products 216 135 60.5% 189 14.5% 469 660 40.7%
% of total EBIT 58% 2% 48% 42% 49%

Home appliances 95 110 -14.0% 99 -4.6% 307 370 20.6%
% of total EBIT 25% 2% 25% 27% 27%

Mobile Phones 17 9 89.7% 44 -62.3% 65 74 13.8%
% of total EBIT 4% 0% 11% 6% 6%

Reverse Logistics & security -9 -4 116.7% -3 250.0% 58 -17 -129.7%
% of total Revenue -2% 0% -1% 5% -1%

Security Systems 16 -4 NM 1 NM -9 12 NM

% of total Revenue 4% 0% 0% -1% 1%

Total 375 274 36.7% 390 -3.9% 1,120 1,349 20.4%

EBITDA margin

Consumer Electronics 1.3% 1.4% -11 bps 2.1% -83 bps 2.1% 2.1% -6 bps
Lighting Products 7.1% 6.3% 77 bps 8.1% -97 bps 6.1% 7.2% 112 bps
Home appliances 10.2% 13.6% -336 bps 10.8% -53 bps 12.3% 9.9% -237 bps
Mobile Phones 2.5% 1.1% 134 bps 2.9% -43 bps 1.0% 2.1% 112 bps
Reverse Logistics & security -35.7% -3.4% NM -8.2% NM 7.8% -5.7% NM
Security Systems 2.3% -87.8% NM 0.3% 199 bps NM 1.1% NM
Total 4.4% 4.6% -22 bps 4.9% -55 bps 3.9% 4.5% 58 bps
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Financial Summary

Abridged Financial Statements
Rs. mn

SPARK B

Profit & Loss

Revenue

Gross profit

EBITDA

Depreciation

EBIT

Other Income

Interest expense

Exceptional items

PBT

Reported PAT (after minority interest)
Adj PAT

EPS (Rs.)

Balance Sheet

Net Worth

Deferred Tax

Total debt

Other liabilities and provisions
Total Networth and liabilities

Gross Fixed assets

Net fixed assets

Capital workin-progress

Goodwill

Investments

Cash and bank balances

Loans & advances and other assets
Net working capital

Total assets

Capital Employed

Invested Capital (GEEash- CWIP)
Net debt

Cash Flows

Cash flows from Operations (Ptax)
Cash flows from Operations (petstx)
Capex

Free cashflows

Free cashflows (post interest costs)
Cash flows from Investing

Cash flows from Financing

Total cash & liquid investments

5,724
966
52
49

14
106

-89
-70

(22.6)

569
17
1,194
96
1,877
1,069
786
38

44
57
495
453
1,877
1,781
1,686
1,138

7,669
1,073
201
47
154
11
115

51
50
50
16.2

627
32
943
81
1,683
1,121
795
52

65
58
480
229
1,683
1,602
1,492
886

463
450

-87
362
246

-367
58

10,937
976
260

53
207
34
112
54
182
136
82
26.3

758
60
936
167
1,921
1,175
842

0

0

63

46
548
422
1,921
1,754
1,707
890

79
104
-85
19

12
-128
46

12,013
1,169
322
69
253
18

98

0
173
119
119
38.2

879
62
823
122
1,886
1,339
970

0

0

60

69
452
334
1,886
1,764
1,695
754

486
445
-221
224
126
-222
-223
69

13,894
1,771
568
84
484
28
131
-28
353
273
300
96.8

1,176
72
796
217
2,260
1,562
1,125

111

75
547
403
2,260
2,043
1,969

721

509
422
-270
152
21
-216
-200
75

24,570
2,769
912
107
805

14

155

664
476
476
43.3

1,971

430
457
2,857
1,472
1,366
20

153
722
594
2,857
2,401
2,228
276

683
529
-391
138
-17
-434

153

28,416
3,313
1,119

152
967

42
128

881
608
608
53.7

3,150
41
406
911
4,508
2,051
1,790
159

111
441
922
1,083
4,508
3,597
2,996
-35

881
680
-758

-211
-997
416
441

29,845
3,752
1,349

217
1,132
56
250
0
938
634
634
55.9

3,782
160
1,361
646
5,949
2,886
2,409
188

0

76
367
1,135
1,758
5,933
5,287
4,732
994

248
-52
-864
-915
-1,166
-829
677
367

35,238
4,430
1,655

262
1,394
51
237

1,208
815
815

72.0

4,549
160
1,800
711
7,219
3,486
2,748
188

76
389
1,248
2,554
7,203
6,492
5,916
1,411

853
469
-600
-131
-368
-600
153
389

40,512
5,093
1,951

292
1,659
54
248

1,466
990
990

87.4

5,420
160
1,500
782
7,861
3,886
2,856
188

76
447
1,373
2,905
7,845
7,064
6,429
1,053

1,592
1,124
-400
724
476
-400
-666
447
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Financial Summary

Growth ratios

Revenue - 34.0% 42.6% 9.8% 15.7% 76.8% 15.7% 5.0% 18.1% 15.0%
EBITDA - 290.1% 29.2% 23.9% 76.3% 60.6% 22.7% 20.5% 22.7% 17.9%
AdjPAT - -171.8% 169.7% -12.8% 129.9% 74.5% 27.8% 4.2% 28.7% 21.4%
Margin ratios

Gross 16.9% 14.0% 8.9% 9.7% 12.7% 11.3% 11.7% 12.6% 12.6% 12.6%
EBITDA 0.9% 2.6% 2.4% 2.7% 4.1% 3.7% 3.9% 4.5% 4.7% 4.8%
Adj PAT -1.2% 0.7% 0.7% 1.0% 2.2% 1.9% 2.1% 2.1% 2.3% 2.4%
Performance ratios

Pretax OCF/EBITDA 125.9% 230.3% 30.3% 150.9% 89.6% 74.9% 78.7% 18.4% 51.6% 81.6%
OCF/IC (%) 2.3% 30.1% 6.1% 26.3% 21.4% 23.7% 22.7% -1.1% 7.9% 17.5%
RoOE (%) -24.6% 8.4% 11.8% 14.5% 29.2% 30.2% 23.7% 18.3% 19.6% 19.9%
RoCbo) 1.6% 6.9% 11.6% 11.6% 20.8% 26.4% 23.2% 18.1% 16.6% 17.1%
RoCE (Prtax) 1.8% 9.8% 14.3% 15.4% 26.9% 36.9% 33.6% 26.8% 24.5% 25.3%
RoIC (Pr¢ax) 0.3% 9.7% 12.9% 14.9% 26.4% 38.4% 37.0% 29.3% 26.2% 26.9%
Fixed asset turnover (x) 10.7 7.0 9.5 9.6 9.6 16.2 16.1 12.1 111 11.0
Total asset turnover (x) 6.1 4.3 6.1 6.3 6.7 9.6 7.7 5.7 5.4 5.4
Financial stability ratios

Net Debt to Equity (x) 2.0 14 1.2 0.9 0.6 0.1 (0.0) 0.3 0.3 0.2
Net Debt to EBITDA (x) 22.1 4.4 34 2.3 1.3 0.3 (0.0) 0.7 0.9 0.5
Interest cover (x) 0.4 3.9 0.9 4.5 3.2 3.4 5.3 (0.2) 2.0 4.5
Cash conversion days 29 11 14 10 11 9 14 21 26 26
Working capital days 54 30 27 20 19 13 14 27 32 32
Valuation metrics

Fully Diluted Shares (mn) 3 3 3 3 3 11 11 11 11 11
Market cap (Rs.mn) 27,464

P/E (x) (107.2) 149.3 92.1 63.4 25.0 56.0 45.2 43.4 33.7 27.7
P/OCF(x) 701.9 61.1 264.2 61.7 65.1 51.9 40.4 (532.2) 58.6 24.4
EV (Rs.mn)(e€WIP) 28,601 28,349 28,353 28,218 28,185 27,740 27,429 28,458 28,875 28,517
EV/ EBITDA (x) 554.5 140.9 109.1 87.6 49.6 30.4 24.5 21.1 17.4 14.6
EV/ OCF(x) 730.9 63.0 272.8 63.4 66.8 52.5 40.3 (551.5) 61.6 25.4
FCF Yield -0.2% 1.3% 0.1% 0.8% 0.6% 0.5% -0.3% -3.3% -0.5% 2.6%
Price to BV (x) 48.2 43.8 36.2 31.2 23.4 13.9 8.7 7.3 6.0 51
Dividend payout (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 3.7% 3.6% 5.0% 10.0%
Dividend yield (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.1% 0.1% 0.1% 0.4%
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Crystal Ball Gazing

Over FY123E, Dixon to grow revenue and PAT by CAGR 15% and 22% respectively, driven by growth in consumer elect
lighting and home appliances segment and foray into new divisions like CCTV/DVR. EBITDA margin should be range bound

EBITDA margin to be ~5% Limited scope for further expansion

| | Pvizrvaa| FvasFvis | Fvaorvosefl | FY12FY14 | FYISFY17 | FYISFY23E P/E multiple FY23E EPS (mr])  Price target

9ELISOU 5L - h_ bQa NBYSY dz + RoEgo be ~20% going forward _Al_ready trading at high mu|t|p|e_

Revenues CAGR 38.2% 33.2% 15.2% ROE (%) 24.4% 19.5% 23.0x 123.7 2845
Gross Margin 13.3% 11.4% 12.6% RoCH%) 6.7% 20.5% 17.5% 25.0x 123.7 3092
EBITDA CAGR 124.5% 51.5% 16.7% RoIC (%) 5.9% 21.2% 19.0%

EBITDA margin 2.0% 3.6% 4.7% Average 1 yr fwd

EPS CAGR - 12.0% 22.0% PE (x) - 39.0 40.0

Total Asset Turnover (x) 55 7.6 5.6 EV/EBITDA (x) - 24.0 24.3

Total WC days 37 17 31 Peak 1 yr fwd

Pretax OCF/EBITDA (%) 128.8% 98.5% 63.6% PE () - 52.1 52.1

Post Tax OCF as a % of IC 13% 24% 12% EV/EBITDA (X) - 31.2 31.2

Debt/EBITDA 10.0 1.0 0.5

PAT CAGR of ~22%, exit

multiple of 25x on FY23E

FY20E EPS EPS

Entry = Rs. 2424@ 34x Cumulative Dividends of
Rs. 25/share
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ELGI EQUIPMENTS

Rating:x 3 | Target price:z | EPSz

CMP 1Y Target Rating
Rs. 278 Rs. 218 SELL

SPARK [

ONE YEAR OUTLOOK

BUSINESS & EARNINGS

THREE YEAR OUTLOOK

BUSINESS & EARNINGS

A We expectElgiEquipments ELEQyrowth to moderatefrom a high baseto
13%yoy in FY20E driven by a combinationof growth in both domesticand
international markets Domestic market growth should continue to be
driven by infrastructure demand and a possiblerecoveryfrom industrial
demand International segmentto be driven by traction from US and
Europe

A EBITDAnargin (consolidated)shouldwitnessmarginalexpansionby 40bps
to 10.7% in FY20E (vs 10.3% in FYL9) led by operating leverage Though
manpower additions related to US operations are largely done, the
companyplansto add manpowerin Europeregionwhich restricts further
marginexpansiorcurrently.

A Subsidiaryevenueshouldalsogrow by ~10%yoyin FX20E driven by growth
in key international subsidiariesespeciallyin the U.S and also recent
acquisitions EBITDAnarginto seecontractionby ~20bpsto 9.0%by FY20E
(vs7.5%in FYL9).

VALUATION MULTIPLES

A We have a cautiousthree-year outlook on ELEQModeration in demand
environment(from a highbase)acrosskeysectorslike mining,construction,
major industries,etc over the next 3-yearscould leadto topline growth of
~13%CAGRYL9-23E

A EBITDAmarginsto be rangebound at ~12.5% during the period FYL9-23E
led by various people and processimprovement initiatives undertaken
beyond which margin expansionpossibilitiescould remain low given the
highbaseandcompetitiveenvironment

A Weexpect9 [ 9 fre@@ashflow to improve to Rs 6.7bn over FYL9-23E (vs
negativeRs1.3bn over FY12-FY18) leadingto FCF/EBITD&#onversionof 48%
overFY19-23E

VALUATION MULTIPLES

A While current growth momentum in both domestic and international
markets are healthy, there are risks related to possible moderation in
growth over a high base Thecurrent stock price haslargelyfactored in the
near term growth and also medium term margin expansion possibly
Valuationsalso remain high at ~36x FY20 earnings Thereforewe would
maintainour negativestanceon the stockwith a TPof Rs 218 25xon FY1E
earnings

FINANCIAL SUMMARY

SalesRs| EBITD{ PATRs 8
6.5 42.7

A We expectELEQo deliver23%return overa 3 yearperiod assumingan exit
multiple of 23x FY23EEP Sind a cumulativedividendof Rs 13 over the next
threeyears

KEY ESTIMATES REVISIGNnsolidated

--am-am

OUTLOK REVIEW 4QFY

29 MAY 2019

Key Stock Data

Rs. 44br
Rs. 316219
Rs. 20mr]
ssso
319 319 319
280 | 274 274
401 407 407
RESEARCH ANALYSTS

RAVI SWAMINATHAN
ravi@sparkcapital.in
+91 44 4344 0058

Revenue 20,758 21,111 1.7% 22,683 23,748 4.7%

FY19 18,635 1,918 1,031 14.1% ety 2,299 2,269 1 30/0 2,663 2,732 2 60/0 UTTHAMKUMAR R

' ' ' - EBITDA : : — : : . utthamkumar@sparkcapital.in

Margin (%) 11.1%  10.7% -33bps  11.7%  11.5% -24 bps +91 44 4344 0023
Margin (%) 6.0% 5.8% -20 bps 6.4% 6.4% 6 bps

FY21E 23,748 2,732 1,531 9.7 28.8 17.3%
EPS 7.9 7.8 -1.7% 9.1 9.7 5.6%
All figures in Rs. mn except EPS, which is in Rs.

find SPARK RESEAREHEIQQMI;E[‘Q THOMSON REUTERS FACTSET Page28
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Revenues

Material cost
Employee cost
Other expenditure
Operating Expenses
EBITDA

EBITDA margin (%)
Depreciation

Other income

EBIT

Interest

PBT

Tax

Effective tax rate
PAT

PAT margin (%)

EPSRs)

Quarterly Financial Statements
Consolidated Financial Result

5,280
2,977
908
780
4,665
615
11.6%
143
33
505
19
486
126
25.9%
356
6.8%

2.3

4,622
2,664
724
718
4,106
516
11.2%
113
39
442
19
423
154
36.5%
271
5.9%

1.7

14.2%
11.8%
25.4%

8.5%
13.6%
19.3%
49 bps
26.5%
-16.6%
14.2%

1.5%
14.8%

-18.4%

31.4%
88 bps

31.4%

4,702
2,570
886
771
4,227
475
10.1%
145
21
350
27
323
92
28.6%
234
5.0%

15

12.3%
15.8%
2.5%
1.1%
10.4%
29.6%
156 bps
-1.7%
58.9%
44.3%
-28.9%
50.5%

36.5%

52.1%
177 bps

52.1%

16,053
9,049
2,813
2,430

14,292
1,761

11.0%
447
123

1,437
60
1,377
413

30.0%
980

6.1%

6.2

18,635
10,311
3,408
2,998
16,717
1,918
10.3%
511
97
1,503
90
1,413
404
28.6%
1,031
5.5%

6.5

16.1%
14.0%
21.2%
23.3%
17.0%
8.9%
-68 bps
14.3%
-21.3%
4.6%
50.8%
2.6%

-2.1%

5.1%
-58 bps

5.1%
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Financial Summary

Consolidated Financial Statements

Rs mn

Profit & Loss

Revenue 9,916 11,445 13,504 13,143 14,008 13,701 16,053 18,635 21,111 23,748
Gross profit 3,838 4,687 5,706 5,837 6,210 6,162 7,004 8,324 9,418 10,562
EBITDA 1,100 995 993 884 1,251 1,392 1,761 1,918 2,269 2,732
Depreciation 135 182 262 366 436 446 447 511 637 700
EBIT 965 813 731 518 815 946 1,314 1,406 1,633 2,032
Other Income 147 162 91 100 91 121 123 97 114 135
Interest expense 7 45 97 158 122 78 60 90 99 93
Exceptional items -2 -24 0 224 -44 0 -27 0 0 0
PBT 1,103 907 725 684 741 989 1,350 1,413 1,647 2,074
Reported PAT (after minority interest) 752 578 456 481 509 740 953 1,031 1,175 1,474
Adj PAT 754 602 456 258 553 740 980 1,031 1,175 1,474
EPS (Rs.) 4.8 3.8 2.9 1.6 3.5 4.7 6.2 6.5 7.4 9.3
Balance Sheet

Net Worth 3,976 4,336 4,636 4,934 5,462 6,069 6,889 7,709 8,395 9,109
Deferred Tax 40 38 -2 41 31 16 8 -1 -1 -1
Total debt 91 2,877 3,701 3,667 2,617 2,111 2,228 1,931 2,200 2,000
Other liabilities and provisions 1,107 986 1,329 1,254 1,256 1,168 1,324 1,643 1,700 1,761
Total Networth and liabilities 5,215 8,237 9,664 9,897 9,366 9,364 10,449 11,283 12,294 12,869
Gross Fixed assets 2,434 4,668 5,772 5,675 5,036 4,041 4,367 5,185 5,685 6,285
Net fixed assets 1,087 2,971 3,251 3,448 3,407 3,194 3,040 3,346 3,210 3,110
Capital workin-progress 76 755 0 0 20 36 21 57 57 57
Goodwill 0 0 1,521 1,195 1,212 1,172 1,251 1,529 1,529 1,529
Investments 154 150 149 148 149 196 317 310 310 310
Cash and bank balances 1,481 731 688 783 828 1,059 1,089 1,227 1,748 1,841
Loans & advances and other assets 896 1,352 1,079 964 658 737 694 824 891 964
Net working capital 1,522 2,279 2,976 3,359 3,091 2,971 4,037 3,989 4,549 5,058
Total assets 5,215 8,237 9,664 9,897 9,366 9,364 10,449 11,283 12,294 12,869
Capital Employed 4,108 7,251 8,335 8,642 8,110 8,196 9,125 9,639 10,594 11,108
Invested Capital (GEeash- CWIP) 2,551 5,765 7,647 7,859 7,262 7,101 8,015 8,356 8,789 9,210
Net debt -1,390 2,146 3,013 2,884 1,789 1,052 1,139 705 452 159
Cash Flows

Cash flows from Operations (Pax) 838 -399 1,251 953 1,512 1,442 889 2,314 1,800 2,331
Cash flows from Operations (petsix) 493 -708 975 781 1,257 1,256 485 1,790 1,319 1,724
Capex -395 -2,750 -1,327 -568 -238 -273 -290 -854 -500 -600
Free cashflows 98 -3,459 -352 212 1,019 983 195 936 819 1,124
Free cashflows (post interest costs) 81 -3,504 -450 55 895 905 136 846 720 1,031
Cash flows from Investing -258 -2,587 -1,222 -168 -147 -389 -552 -847 -500 -600
Cash flows from Financing -181 2,542 204 -517 -995 -774 -99 -592 -251 -947
Total cash & liquid investments 1,481 731 688 783 828 1,059 1,089 1,227 1,748 1,841
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Financial Summary

Consolidated

Growth ratios

Revenue 5.6% 15.4% 18.0% -2.7% 6.6% -2.2% 17.2% 16.1% 13.3% 12.5%
EBITDA -18.0% -9.6% -0.1% -11.0% 41.5% 11.3% 26.5% 8.9% 18.4% 20.4%
Adj PAT -15.8% -23.2% -21.2% 5.6% 5.9% 45.3% 28.8% 8.2% 14.0% 25.4%
Margin ratios

Gross 38.7% 40.9% 42.3% 44.4% 44.3% 45.0% 43.6% 44.7% 44.6% 44.5%
EBITDA 11.1% 8.7% 7.4% 6.7% 8.9% 10.2% 11.0% 10.3% 10.7% 11.5%
Adj PAT 7.6% 5.3% 3.4% 2.0% 3.9% 5.4% 6.1% 5.5% 5.6% 6.2%
Performance ratios

Pretax OCF/EBITDA 76.2% -40.1% 125.9% 107.8% 120.8% 103.6% 50.4% 120.7% 79.3% 85.3%
OCF/IC (%) 19.3% -12.3% 12.7% 9.9% 17.3% 17.7% 6.1% 21.4% 15.0% 18.7%
RoE (%) 20.5% 14.5% 10.2% 5.4% 10.6% 12.8% 15.1% 14.1% 14.6% 16.8%
RoCB%b) 20.0% 10.9% 6.6% 5.1% 7.3% 9.6% 11.5% 11.4% 12.1% 14.0%
RoCE (Prtax) 29.3% 17.2% 10.5% 7.3% 10.8% 13.1% 16.6% 16.0% 17.3% 20.0%
RolIC (Préax) 42.0% 19.5% 10.9% 6.7% 10.8% 13.2% 17.4% 17.2% 19.0% 22.6%
Fixed asset turnover (x) 4.4 3.2 2.6 2.3 2.6 3.0 3.8 3.9 3.9 4.0
Total asset turnover (x) 2.0 1.7 15 1.3 15 15 1.6 1.7 1.8 1.9
Financial stability ratios

Net Debt to Equity (x) (0.3) 0.5 0.6 0.6 0.3 0.2 0.2 0.1 0.1 0.0
Net Debt to EBITDA (x) (1.3) 2.2 3.0 3.3 14 0.8 0.6 0.4 0.2 0.1
Interest cover (x) 69.2 (15.9) 10.0 4.9 10.3 16.2 8.1 19.9 13.3 18.6
Cash conversion days 56 73 80 93 81 79 92 78 79 78
Working capital days 48 84 74 85 65 68 77 62 65 65
Valuation metrics

Fully Diluted Shares (mn) 158 159 158 158 158 158 158 158 158 158
Market cap (Rs.mn) 44,049

P/E (x) 58.4 73.2 96.7 171.0 79.7 59.5 44.9 42.7 375 29.9
P/OCF(x) 89.4 (62.2) 452 56.4 35.0 35.1 90.8 24.6 334 25.6
EV (Rs.mn)(e€WIP) 42,659 46,195 47,062 46,933 45,838 45,101 45,188 44,754 44,501 44,208
EV/ EBITDA (x) 38.8 46.4 47.4 53.1 36.6 324 25.7 233 19.6 16.2
EV/ OCF(x) 86.6 (65.2) 48.3 60.1 36.5 35.9 93.1 25.0 33.7 25.6
FCF Yield 0.2% -7.9% -0.8% 0.5% 2.3% 2.2% 0.4% 2.1% 1.9% 2.6%
Price to BV (x) 111 10.2 9.5 8.9 8.1 7.3 6.4 5.7 5.2 4.8
Dividend payout (%) 21.5% 27.7% 36.6% 61.5% 28.7% 21.4% 16.1% 20.0% 35.8% 44.4%
Dividend yield (%) 0.4% 0.4% 0.4% 0.4% 0.4% 0.4% 0.4% 0.5% 1.0% 1.5%
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Crystal Ball Gazing

Over FY123E, ELEQ to grow revenue and PAT by CAGR 12% and 22% respectively. Topline growth led by moderation in
across key sectors over a high base. EBITDA margin to be ~13% oveRBE @i@ie to better product mix and operating leverage
With low capex requirements, we expect healthy free cash flow position to sustain.

Margin recovery to aid better ROE. Expect compa
to generate strong cash flows and deleverage
gradually

Expect revenue to grow by 12% CAGR. EBITDA m
to range bound at ~13% over FY-23E

Already trading at high multiple
Limited scope for further expansi

on

[ |Fvoseyal Fvaarvia Fyisevag|Fyiofv2sd | FYOSFYL1| FY12FY14] FY15FY18) FYL9FY23E P/E multiple FY23E EPS (mr])  Price target

Revenues CAGR 23.1% 16.7% 6.9% 12.3% ROE (%) 26.1% 15.0% 11.0% 17.5% 25.0x 14.3
Gross Margin 35.7% 40.6% 44.3% 44.5% RoCH%) 26.7% 12.5% 8.4% 15.8% 23.0x 14.3 329
EBITDA CAGR 30.3% -5.0% 25.8% 19.1% RolIC (%) 32.9% 16.0% 8.4% 17.4%
EBITDA margin 13.3% 9.0% 9.2% 11.6% Average 1 yr fwd
EPS CAGR -5.5% -22.3% 56.1% 21.8% PE (x) 10.1 13.0 26.8 29.3
Total Asset Turnover (x) 2.2 1.7 15 2.0 EV/EBITDA (x) 4.9 8.0 16.9 16.5
Total WC days 48 69 74 65 Peak 1 yr fwd
Pretax OCF/EBITDA (%) 80.6% 54.0% 95.7% 92.4% PE (x) 175 20.4 44.2 34.1
Post Tax OCF as a % of  35% 7% 13% 21% EV/EBITDA (X) 8.0 12.0 25.6 20.6
Debt/EBITDA (0.7) 13 15 0.1
N

PAT CAGR of ~22%, exit

multiple of 23x on FY23E
EPS

Entry = Rs. 278@ 36x Cumulative Dividends of
Rs.13/share

FY20E EPS
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WHIRLPOOL INDIA

Rating:y 3 | Target price:g | EPS:z

CMP 1Y Target Rating
Rs. 1407 Rs. 1490 ADD

SPARK [

ONE YEAR OUTLOOK

BUSINESS & EARNINGS

THREE YEAR OUTLOOK

BUSINESS & EARNINGS

A We expect2 | L wFYXErevenueto grow by 13% driven by category
growth acrosskey products ¢ refrigerator and washingmachine by 13%
each) Air conditionerssegmentshouldwitnessgrowth of 15%yoyin FY20E
(from a low base in FYL9E which was impacted due to unfavorable
weather) New product launches widening distribution and market share
gainsto aidthe statedgrowthin FY20E

A ExpectFY20E EBITDAmargin to be at similar levelsas FY19 at 129 We
expect benefit of better product mix and operating leveragewould be
offsethigherinput costs

A We expectthe companyto continueits robust cashgenerationand carrya
cashpositionof Rs ~17bn by FY20E

VALUATION MULTIPLES

A We havepositivethree yearview on WHIRLPickup in white goodsdemand
(refrigerator and washingmachine)over the next 2-3 yearson accountof
low penetration and rising per capitaincomein India offering structurally
attractivegrowth opportunities

Al 2 Y LI eftdy@d new products(front loadedwashingmachines)focus
on doubling its revenuesin built-in appliancessegment and increasing
distribution reach (by 50% over next three years)should sustainrevenue
growth.

A EBITDAmargin should expandto ~12.8% in FY23E from 11.9%in FY19 on
the backof higheroperatingleverage However we expectgrossmarginsto
remain broadly flat as better product mix would be offset by increasing
input costand competition

A Stableworkingcapital (at low levels) stronggrowth andimprovingmargins
are expectedto translate into superior return metrics with strong FCRo
EBITDAf (71%over FYL8-FY23E)

VALUATION MULTIPLES

A We maintain long term positive stanceon the companygiven the robust
revenue growth and strong cash generation However, we believe that
current market price has already priced in the positivesto a considerable
extent and valuations remain high at ~40x FY20 earnings Hence, we

maintainour W! 5r&tify valuingthe companyat 35x of FY21E EPSarriving

at a TPof Rs1490

FINANCIAL SUMMARY

SalesRs| EBITD{ PATRs -
32.1 43.9

A We expectWHIRLio deliver 44% return over a 3-year period assumingan
exit multiple of 35x FY23E EPSnd a cumulativedividendof Rs 46 overthe
nextthreeyears

KEY ESTIMATES REVISION

FY20E FY21E

OUTLOOK REVIEW 40QFY

29 MAY 2019

Industry Cons. Durables
Target Price Rs. 1490

Key Stock Data

WHIRL IN
Rs. 178br
Rs. 1,9581,263
Rs. 96mn
TELs S0l
750 750 75.0
138 140 14.0
112 110 11.0
RESEARCH ANALYSTS

RAVI SWAMINATHAN
ravi@sparkcapital.in

Ol New| Change __ Oldl _ New| Change +91 44 4344 0058
Revenue 62,060 61,047 -1.6% 69,794 68,722 -1.5%
FY19 53,977 6,422 4,071 20.7% EBITDA 7,214 7,317 1.4% 8,414 8,545 1.6% UTTHAM KUM.AR.R
Margin (%) 11.6%  120%  36bps  12.1%  12.4% 38 bps utthamkumar@sparkcapital.in
FY20E 61,047 7,317 4,521 35.6 39.5 19.8% PAT 4,394 4,521 2.9% 5,251 5,400 2.8% +01 44 4344 0023
Margin (%) 7.1% 7.4% 32 bps 7.5% 7.9% 33 bps
FY21E 68,722 8,545 5,400 42.6 33.1 20.7% EPS 346 356 2.9% 41.4 42.6 2.8%
All figures irRs mn except EPS, which isRis
find SPARK RESEARﬂﬂEIQmeE[‘g THOMSON REUTERS FACTSET Page33
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Quarterly Financial Statement

Quarterly Financial Result (Standalone)

Rs mn\ Period 31-Mar-19 31-Mar-18 YoY Growth 31-Dec18 QoQ Growth FY18 FY19 YoY Growth

Revenues 13,552 12,577 7.7% 12,115 11.9% 48,319 53,977 11.7%
Material cost 8,463 7,993 5.9% 7,654 10.6% 29,988 33,745 12.5%
Employee cost 1,311 1,109 18.2% 1,262 3.9% 4,553 4,931 8.3%
Other expenditure 2,064 2,082 -0.9% 2,225 -1.2% 8,179 8,879 8.6%
Operating Expenses 11,838 11,184 5.8% 11,140 6.3% 42,719 47,555 11.3%
EBITDA 1,714 1,393 23.0% 976 75.7% 5,600 6,422 14.7%
EBITDA margins 12.6% 11.1% 157bps 8.1% 460bps 11.6% 11.9% 31bps
Depreciation 320 234 36.8% 252 26.8% 4,553 4,931 8.3%
Other income 253 247 2.7% 269 -5.7% 8,179 8,879 8.6%
EBIT 1,648 1,406 17.2% 992 66.1% 9,226 10,370 12.4%
Interest 33 1 4642.9% 53 -37.5% 44 91 107.1%
PBT 1,615 1,406 14.9% 939 71.9% 9,183 10,279 11.9%
Tax 573 492 16.6% 333 72.2% 1,902 2,194 15.4%
Effective tax rate 35.5% 35.0% 35.5% 20.7% 21.3%

PAT 1,041 914 13.9% 606 71.8% 3,507 4,071 16.1%
PAT margin 7.7% 7.3% 42bps 5.0% 268bps 7.3% 7.5% 28bps
EPSRs) 8.2 7.2 13.9% 4.8 71.8% 27.6 32.1 16.1%
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Financial Summary

Abridged Financial Statements
Rs. mn

SPARK B

Profit & Loss

Revenue

Gross profit

EBITDA

Depreciation

EBIT

Other Income

Interest expense

Exceptional items

PBT

Reported PAT (after minority interest)
Adj PAT

EPS (Rs.)

Balance Sheet

Net Worth

Deferred Tax

Total debt

Other liabilities and provisions
Total Networth and liabilities

Gross Fixed assets

Net fixed assets

Capital workin-progress

Goodwill

Investments

Cash and bank balances

Loans & advances and other assets
Net working capital

Total assets

Capital Employed

Invested Capital (GEEash- CWIP)
Net debt

Cash Flows

Cash flows from Operations (Ptax)
Cash flows from Operations (petstx)
Capex

Free cashflows

Free cashflows (post interest costs)
Cash flows from Investing

Cash flows from Financing

Total cash & liquid investments

26,579
9,670
2,231

497
1,734
123
44

0
1,813
1,238
1,238
9.8

4,902
213

0
1,626
6,740
8,620
3,386
450

0

0
859
1,483
562
6,740
5,115
3,805
-859

2,608
2,170
-1,184
987
943
-1,139
-701
859

27,727
10,372
2,188
603
1,585
205

30

1,760
1,246
1,246

9.8

6,175
248

1,613
8,036
9,723
3,886

263

1,550
1,217
1,120
8,036
6,423
4,610
-1,550

1,785
1,408
-841
567
544
-735
26
1,550

28,346
10,422
2,116
638
1,478
279
14

0
1,743
1,230
1,230
9.7

7,404
213

0
1,734
9,351
10,188
3,713
532

0

0
2,918
1,067
1,123
9,351
7,617
4,167
-2,918

2,427
2,040
-864
1,176
1,166
-660
-10
2,918

32,936
13,223
3,311
681
2,629
380

3,002
2,102
2,102

16.6

9,158
24

2,028
11,210
10,984

3,827

132

5,357
948
947

11,210
9,182
3,693

-5,357

3,847
2,999
-849
2,150
2,144
-553

5,357

34,383
14,018
3,819
769
3,050
553
52

3,543
2,384
2,392

18.9

11,657
30

1,234
12,920
4,430
3,662
367

8,501
1,221
-830
12,920
11,687
2,819
-8,501

4,606
3,438
-792
2,646
2,637
-284

8,501

39,408
16,307
4,889
875
4,015
730
59

0
4,686
3,106
3,106
24.5

14,831
-159

0
1,825
16,496
5,617
3,978
295

0
1,297
10,590
1,506
-1,170
16,496
14,671
2,490
-10,590

5,640
3,836
-1,122
2,714
2,701
-1,801
-13
11,886

48,319
18,331
5,600
1,015
4,585
867
44

0
5,408
3,507
3,507
27.6

17,963
-279

0
2,156
19,841
7,115
4,459
331

0
4,563
9,819
2,303
-1,634
19,841
17,684
2,972
-9,819

5,881
3,842
-1,561
2,280
2,272
-4,151
-465
14,382

53,977
20,231
6,422
1,113
5,309
1,047
91

0
6,265
4,071
4,071
32.1

21,427
-344

0
2,334
23,417
8,800
5,032
433
502
5,180
10,610
3,495
-1,836
23,417
21,083
6,582
-10,610

6,261
4,397
-1,789
2,608
2,517
-683
-1,317
14,068

61,047
22,587
7,317
1,214
6,103
902
50

6,955
4,521
4,521

35.6

24,313
344

2,567
26,537
9,600
4,618
433
502
5,180
13,966
3,845
-2,007
26,537
23,970
6,112
-13,966

8,055
5,840
-800
5,040
4,990
-800
-1,684
17,424

68,722
25,427
8,545
1,315
7,230
1,117
40

0
8,307
5,400
5,400
42.6

27,761
-344

0
2,824
30,241
10,400
4,102
433
502
5,180
18,054
4,229
-2,259
30,241
27,417
5,472
-18,054

9,545
6,880
-800
6,080
6,040
-800
-1,992
21,512
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Financial Summary

Growth ratios

Revenue -1.6% 4.3% 2.2% 16.2% 4.4% 14.6% 22.6% 11.7% 13.1% 12.6%
EBITDA -14.6% -1.9% -3.3% 56.5% 15.4% 28.0% 14.5% 14.7% 13.9% 16.8%
Adj PAT -25.5% 0.6% -1.2% 70.9% 13.4% 30.3% 12.9% 16.1% 11.1% 19.4%
Margin ratios

Gross 36.4% 37.4% 36.8% 40.1% 40.8% 41.4% 37.9% 37.5% 37.0% 37.0%
EBITDA 8.4% 7.9% 7.5% 10.1% 11.1% 12.4% 11.6% 11.9% 12.0% 12.4%
Adj PAT 4.7% 4.5% 4.3% 6.4% 7.0% 7.9% 7.3% 7.5% 7.4% 7.9%
Performance ratios

Pretax OCF/EBITDA 116.9% 81.6% 114.7% 116.2% 120.6% 115.4% 105.0% 97.5% 110.1% 111.7%
OCF/IC (%) 57.0% 30.5% 49.0% 81.2% 122.0% 154.1% 129.3% 66.8% 95.5% 125.7%
RoOE (%) 27.1% 22.5% 18.1% 25.4% 23.0% 23.5% 21.4% 20.7% 19.8% 20.7%
RoCbo) 26.6% 22.0% 17.7% 25.1% 23.2% 23.9% 21.9% 21.3% 20.2% 21.1%
RoCE (Prtax) 38.9% 31.0% 25.0% 35.8% 34.5% 36.0% 33.7% 32.8% 31.1% 32.5%
RoIC (Pr¢ax) 45.8% 37.7% 33.7% 66.9% 93.7% 151.3% 167.9% 111.1% 96.2% 124.8%
Fixed asset turnover (x) 3.2 3.0 2.8 3.1 45 7.8 7.6 6.8 6.6 6.9
Total asset turnover (x) 3.7 3.8 3.3 3.2 2.8 2.7 2.7 25 2.4 2.4
Financial stability ratios

Net Debt to Equity (x) 0.2) (0.3) 0.4) (0.6) 0.7) (0.7) (0.5) (0.5) (0.6) 0.7)
Net Debt to EBITDA (x) (0.4) 0.7) (1.4) (1.6) (2.2) 2.2) (1.8) @.7) (1.9) (2.1)
Interest cover (x) 49.6 46.9 143.5 415.9 66.4 65.1 87.5 48.4 116.8 172.0
Cash conversion days 8 15 14 10 -9 -11 -12 -12 -12 -12
Working capital days 6 10 6 -1 -9 -14 -11 -5 -4 -5
Valuation metrics

Fully Diluted Shares (mn) 127 127 127 127 127 127 127 127 127 127
Market cap (Rs.mn) 1,78,506

P/E (x) 144.2 143.3 145.1 84.9 74.6 57.5 50.9 43.9 39.5 33.1
P/OCF(x) 82.3 126.8 87.5 59.5 51.9 46.5 46.5 40.6 30.6 25.9
EV (Rs.mn)(e€WIP) 1,77,647 1,76,956 1,75,588 1,73,149 1,70,005 1,66,620 1,64,124 1,64,438 1,61,082 1,56,995
EV/ EBITDA (x) 79.6 80.9 83.0 52.3 44.5 34.1 29.3 25.6 22.0 18.4
EV/ OCF(x) 81.9 125.7 86.1 57.7 49.5 43.4 42.7 37.4 27.6 22.8
FCF Yield 0.6% 0.3% 0.7% 1.2% 1.5% 1.5% 1.3% 1.5% 2.8% 3.4%
Price to BV (x) 36.4 28.9 24.1 195 15.3 12.0 9.9 8.3 7.3 6.4
Dividend payout (%) 0.0% 0.0% 0.0% 0.0% 0.0% 12.3% 14.5% 25.0% 30.0% 30.0%
Dividend yield (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.2% 0.3% 0.6% 0.8% 0.9%
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Crystal Ball Gazing

Over FY123E, WHIRL to grow revenue and PAT by CAGR 12% and 15% respectively, driven by strong
demand across product categories. Expect EBITDA margins to expand througtHY23& driven by operating leverage. With lo
capex requirements, we expect healthy free cash flow generation.

Expect revenue to grow by X12% CAGR. increase in the books. Expect company to genera
strong cash flows

[ |Fvoseyal Fvaarvia Fyisevag|Fyiofv2sd | FYOSFYL1| FY12FY14] FY15FY18) FYL9FY23E P/E multiple FY23E EPS (mr])  Price target

Margin increase to keep ROE stable despite cas I Already trading at high multiple

Limited scope for further expansion

Revenues CAGR 20.0% 3.3% 13.6% 11.8% ROE (%) 34.5% 22.6% 23.3% 20.7% 35.0x 56.7 1986
Gross Margin 36.3% 36.9% 40.1% 37.1% RoCH%) 34.0% 22.1% 23.5% 21.1% 40.0x 56.7 2269
EBITDA CAGR 42.9% -2.6% 19.1% 13.8% RoIC (%) 37.1% 27.2% 79.7% 91.8%
EBITDA margin 8.6% 7.9% 11.3% 12.3% Average 1 yr fwd
EPS CAGR 75.4% -0.3% 18.6% 15.3% PE (x) - 15.2 33.2 39.0
Total Asset Turnover (x) 4.1 3.6 2.8 2.4 EV/EBITDA (x) - 9.1 20.2 24.1
Total WC days -2 7 -9 -5 Peak 1 yr fwd
Pretax OCF/EBITDA (%) 105.2%  104.4% 114.3% 109.6% | | PE (x) - 20.5 46.3 46.3
Post Tax OCF as a % of  55% 46% 122% 136% EV/EBITDA (X) - 12.3 28.3 29.0
Debt/EBITDA 0.4 (0.8) 1.9) (2.2)
N

PAT CAGR of ~15%, exit

multiple of 35x on FY23E
EPS

Entry = Rs.1407@ 40x Cumulative Dividend of
Rs. 46/share

FY20E EPS
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Rating:y 3 | Target price:;y 3 | EPSE 3

CMP 1Y Target Rating
Rs. 678 Rs. 760 BUY

SPARK [

ONE YEAR OUTLOOK

BUSINESS & EARNINGS

THREE YEAR OUTLOOK

BUSINESS & EARNINGS

A Maintaining our positive stance on TCIEXPas it will benefit from
l)increasinglead distance aided by GSTrollout, 2) imminent shift of
volumesfrom unorganisedo organisedogisticsserviceproviders3)Scaling
up in key geographiegEastand Southcities) and 4) growth in ecommerce
segment with strong penetration acrosstier-i to tier-iii cities Expect
revenuegrowth of 18% CAGRhrough FY19-21E driven by tonnage growth
of 13%for the period.

A ExpectTCIEXRo benefit from 1) macroeconomigrowth (expressindustry
has historically grown at 1.5-2x GDP growth) as it leverageson its
established infrastructure (wide network covering ~40,000 pan India
locations) 2) shift of cost sensitivevolumesfrom air expressto ground
expresson accountof high cost differential, 3) incremental demand for
transit warehouseswith shift towards inventory on wheels, 4) increasing
demand for professionallymanagedservice providers over unorganized

OUTLOOK REVIEW 40QFY
MAY 29, 2019

Industry LOGISTIC
CMP Rs. 678
Target Price Rs. 760

Key Stock Data

A EBITDAmarginsimproved 95bps sequentiallyin 4QFY9 to 12.7% led by playersand 5)spurtin ecommercesegment Expectrevenuegrowth of 14% SEHlRi TCIEXP I}
un!fqrm prlcmgstructure gmongstSM Eand corporatecllgnts andoperatllng CAGRhroughFYL9-23Ebasedon aforementionedfactors Shares ofs 18
efficiencies Expectmarginsto improve on back of 1) improving vehicle A ] N i L .
utilisation (85%in FYL9) resultingin efficient movementof goods,2) direct ¢ / L 9 impréving operating efficienciesthrough its slew of measures [N Cap Rs. 26bn
cargotransportto hub vs earlier processof rerouting through branch, 3) coupled with shifting from rental s;)rtlng centres to owned model is _
automating sorting centres to reduce manpower cost, and 4) minimum ~_ &xpectedo drive EBITDArowth of 21%CAGRhroughFY19-23 52-wk HighlLow Rs. 768-490
salesprice mechanismacrosscustomertouchpoints ExpectEBITDAnargins A Expectcapexspendto the tune of Rsdbn over next five years towards 3m ADV Rs. 15mn

_ to expand170bpsto ~13.3%throughFY19-21E settingup of own sortingcentres Thecompanyintendsto haveown sorting i

A Expectcapexspendof Rs 1.6bn through FY20-21 towards addition of new centresin over11cities(majorconsumptiorcentres) by FY21. Index BSE50(
own hubs (funded with. internallaccruals)across key cities TCIEXfas A ExpectEPSyrowth of 229 CAGRhrough FY19-23E to resultin healthy RoE . -
firmed up plansfor 5 cities (Delhi,Pune, Indore, Nagpurand Kolkata)and (rangingbetween25-32%through FYL9-23E) {S LJ
intendsto expandin Tierll and Tierlll cities Theownedhubsare expected e S 570 670 670
to provide larger spaceto semiautomated operations enabling better VALUATION MULTIPLES e : : :

V A?lPS,rAaTtllr(])gﬁflf\I/chljeLnTcllng(‘ A¢ / L 9high@pgexspendis expectedto constrainreturns overthe period 0s |-u SN 93 | 110 115

= == (averageRoCf 28%through FY19-23E and averageFCFieldsof ~2%). On  LiudlY 237|220 215

AVaIuipg'TCIEXI%tt 24x FY21 EPSto arrive at TP of Rs760. Our multiple _ EV/OCasis, TCIEXfPadesat ~15x FY23E, Pledge
T I O lUn2¢ NH @ stron@ré@venueand EBITDAyrowth resultingin healthy A Basedon F23E estimateswith a 24x EPSwe seea potential upsideof 53%
cashflows from operations(averageOCF/IGat 28% through FYL9-21) and (incl. dividends) RESEARCH ANALYSTS
returns(averageRoCBf 30%andRolQpre-tax)of 47%throughFY19-21).

PRARG AL SLAM AR o REF\\/(IZ%IEON FY21E mukesh’\(;zgfri?aii?aﬁzﬁr
Revenuel EBTDAl PAT | EPS | PE | EV/ | Fy20e [ 2 FY2lE | :
e oo [T ew el o [ new [Canes 91 44,4344 0041
-850, -20,
FY18 8851 102% 584 153 446  29.0 Eg}’?g‘f 112672864 112507814 2;’ 114;'7885 114;3%021 é;’ KRUPASHANKAR NJ
: , , ~570 , , 0 krupashankar@sparkcapital.in
FY19 10,238 11.6% 728 19.0 35.8 21.8 Margin (%) 12.7% 13.0% 29bps 13.0% 13.3% 29 bps +91 44 4344 0098
. PAT 1,014 1,009 -1% 1,201 1,217 1%
FY21E 14,201 133% 1,217 318 214 137 EPS 265 263 1% 313 318 1%
All figures in Rs. mn
find SPARK RESEAREHEIQQMI;E[‘Q THOMSON REUTERS FACTSET Page3s

(SPAK <go>)



TCI Express Outlook Review 4QFY19 | BUY | Target Price of Rs. 760 SPARIIg .
CAPITAL

Quarterly Financial Statement
STANDALONE FINANCIAL RESULTS

Rs.mn\ Period 4QFY19 4QFY18 yoy Growth 3QFY19 goq Growth FY18 FY19 yoy Growth

Revenue 2,658 2,493 6.6% 2,632 1.0% 8,851 10,238 15.7%
Operating expense 1,894 1,822 3.9% 1,941 -2.5% 6,644 7,534 13.4%
Revenue growth of 7% P gexp ' ' ° ' ° ’ ' °
YoY was led by tonnage Employee cost 223 202 10.3% 211 5.8% 725 859 18.4%
0,
. growth of 5% led by Other cost 204 185 10.4% 170 20.1% 575 656 14.1%
incremental tonnage from
existing clientele Total Expenditure 2,321 2,209 5.0% 2,322 -0.1% 7,944 9,048 13.9%
EBITDA 338 284 18.9% 310 9.1% 907 1,190 31.3%
Margin % 12.7% 11.4% 131 bps 11.8% 94 bps 10.2% 11.6% 138 bps
/ D&A 17 15 9.6% 17 0.0% 52 65 25.4%
EBIT 321 269 19.4% 293 9.6% 854 1,125 31.6%
Other income 12 6 101.4% 7 81.8% 21 32 53.0%
EBITDA aRs 338mn was
up 19% YoY and 9% QoQ. Net Interestexp(inc) 5 12 -59.8% 10 -53.4% 38 38 0.6%
EBITDA margins expanded PBT 328 263 24.9% 289 13.5% 838 1,119 33.5%
95bps sequentially and
came in at 12.7% for the Tax provision 111 85 30.7% 102 8.7% 254 390 53.9%
uarter
g Tax rate % 33.8% 32.3% 4.7% 35.2% -148 bps 30.3% 34.9% 461 bps
PAT (Reported) 217 178 22.1% 187 16.1% 584 728 24.7%
/ PAT (Adjusted) 217 178 22.1% 187 16.1% 584 728 24.7%
Adjusted PAT Margin % 8.2% 7.1% 104 bps 7.1% 106 bps 6.6% 7.1% 52 bps
The company declared Shares Outstanding 38 38 38 38 38
final dividend of Rs.0.6 EPS (Reported) 5.7 4.6 22.0% 4.9 16.1% 15.3 19.0 24.6%
per share _
EPSAdjusted) 5.7 4.6 22.0% 4.9 16.1% 15.3 19.0 24.6%

/
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Financial Summary

Abridged Financial Statements

Rs.mn FY15 FY16 FY17 FY18 FY19 FY20E FY21E
Profit & Loss

Revenue 6,586 6,632 7,503 8,851 10,238 12,084 14,201
Gross profit 1,456 1,556 1,737 2,207 2,704 3,337 3,905
EBITDA 516 544 619 907 1,190 1,571 1,882
Depreciation 60 58 43 52 65 84 89
EBIT 456 486 576 854 1,125 1,488 1,793
Other Income 8 1 14 21 32 34 37
Interest expense 58 53 24 38 38 4 0
Exceptional items 0 0 0 0 0 0 0
PBT 402 435 565 838 1,119 1,517 1,830
Reported PAT (after minority interest) 265 284 375 584 728 1,009 1,217
Adj PAT 265 284 375 584 728 1,009 1,217
EPS (Rs.) 7.0 7.5 9.8 15.3 19.0 26.3 31.8
Balance Sheet

Net Worth 1,154 1,230 1,608 2,068 2,672 3,542 4,593
Deferred Tax 0 24 33 43 43 43 43
Total debt 6 408 316 407 95 0 0
Other liabilities and provisions 57 92 115 275 247 284 326
Total Networth and liabilities 1,216 1,753 2,072 2,793 3,057 3,869 4,962
Gross Fixed assets 388 806 1,164 1,814 1,990 2,790 3,590
Net fixed assets 146 637 971 1,620 1,731 2,447 3,158
Capital workin-progress 0 91 79 0 14 14 14
Goodwill 0 0 0 0 0 0 0
Investments 0 0 0 0 13 13 13
Cash and bank balances 249 109 88 122 161 99 287
Loans & advances and other assets 34 94 175 153 230 237 246
Net working capital 788 822 759 898 909 1,059 1,245
Total assets 1,216 1,753 2,072 2,793 3,057 3,869 4,962
Capital Employed 1,160 1,661 1,957 2,518 2,810 3,585 4,636
Invested Capital (GEeash- CWIP) 911 1,461 1,791 2,396 2,635 3,473 4,335
Net debt -243 299 228 285 -66 -99 -287
Cash Flows

Cash flows from Operations (Ptax) 613 485 725 980 1,165 1,479 1,768
Cash flows from Operations (petsix) 476 335 523 739 775 971 1,155
Capex & 510 381 629 190 800 800
Free cashflows 441 -175 143 110 585 171 355
Free cashflows (post interest costs) 384 -227 118 72 547 167 355
Cash flows from Investing -32 -508 -391 -628 -190 -800 -800
Cash flows from Financing -63 350 -153 -76 -445 -234 -166
Total cash & liquid investments 249 109 88 122 161 99 287
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Financial Summary

Key variables
Tonnage 1fin)
RealisatiofiTon (Rs)
EBITDA/Ton (Rs.)
Growth ratios

Revenue

EBITDA

Adj PAT

Margin ratios

Gross

EBITDA

Adj PAT

Performance ratios
Pretax OCF/EBITDA
OCF/IC (%)

RoE (%)

RoCE (%)

RoCE (Prtax)

RolC (Préax)

Fixed asset turnover (x)
Total asset turnover (x)
Financial stability ratios
Net Debt to Equity (x)
Net Debt to EBITDA (x)
Interest cover (x)

Cash conversion days
Working capital days
Valuation metrics

Fully Diluted Shares (mn)

Market cap (Rs.mn)
P/E (x)

P/OCF(x)

EV (Rs.mn) (eRWIP)
EV/ EBITDA (x)

EV/ OCF(x)

FCF Yield

Price to BV (x)
Dividend payout (%)
Dividend yield (%)

FY15

9.6%
7.0%
3.6%

22.1%
7.8%
4.0%

118.6%
52.2%
24.4Y
27.7Y%
41.9%
47.0%

17.8
5.9

(0.2
(05
8.3
44
42

38.C

97.3
54.t
25,71
49.8
54.C

22.t
0.0%

FY16

0.6C
11,11¢
90¢

0.7%
5.4%
7.4%

23.5Y
8.2%
4.3%

89.2%
22.9Y
23.9%
22.6¥
34.6Y
41.0%
11.1
4.5

0.2
0.5
6.4
45
45

38.C

90.€
77.€
26,16¢
48.1
78.2

211
0.0%

FY17

0.6€
11,407
941

13.1%
13.8%
31.8%

23.1%
8.3%
5.0%

117.19
29.2%
26.4%
21.6%
32.6%
35.4%

7.6
3.9

0.1
0.4
214
37
40

38.8

69k
49.€
26,11(C
42.2
49.¢

16.1
8.2%

FY18

0.7t
11,801
1,20¢

18.0¥
46.5%
55.8%

24.99
10.2%
6.6%

108.1%
30.8%
31.8%
27.3Y
39.1%
40.8%

5.9
3.6

0.1
0.3
19.7
37
32

38.2
25,96(
44.t
35.1
26,244
29.C
35.t
0.4%
12.€
18.4%
0.4%

FY19

0.84
12,12¢
1,41C

15.7%
31.3%
24.7Y

26.4%
11.6%
7